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We Recommend 


Indianapolis 
Power and Light 
Company 


First Mortgage 
Gold Bonds 








Largest net earnings in 
Cities Service history 


— $24,462,622 in 1926 


Net earnings of Cities Service Company for 1926 were 
$24,462,622—the largest in the history of the company. 
They were 28% more than in 1925. 


Earnings applicable to common stock and reserves amounted 
to 20% on the average amount of common stock out- 
standing. ‘This compares with 15.24% in 1925. 


You can share in the large and steadily increasing earnings of 
Cities Service Company by investing in its common stock. When 
you buy it at its present price, this security pays you a yield of 
about 844% in cash and stock dividends. 
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oe he Continual Fluctuation in economic conditions renders im- 


perative a frequent analysis of your investment holdings. 


Under the guidance of their own statistical departments, the 
more prominent Insurance Companies, Banks and Industrial Cor- 
porations are constantly making judicious changes in their securities. 


We maintain a complete Statistical Department as a service 


We invite correspondence 


Bonner, Brooks & Co. 


Stocks and Bonds 
120 BROADWAY, NEW YORK 
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We Recommend for Investment 


Austrian Bonds | 


Price to g 
Yield About 7 
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February 
Investments 


Our. current list includes a care- 
fully selected group of sound cor- 
poration bonds yielding from 


4.65 % to 7.40 % 


Investors may have a copy upon 
request and without any obliga- 
tion. 


Ask for folder FJ-29 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone: Hanover 5484 
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Subseription having been received in excess of the amount of Debentures offered, 
this advertisement appears as a matter of record only. 


$7,900,000 | 
General American Investors Company, Inc. 


‘Twenty-Five Year 5°, Debentures, Series A 


Carrying non-detachable warrants entitling the holder to receive without cost Common Stock 
at the rate of 10 shares for each $1,000 Debenture, on the record date for the initial dividend 
payable on such stock, or earlier at the option of the Company. 


Dated February 1, 1927 


Coupon Debentures in interchangeable denominations of $1,000 and $500, registerable as to principal. 
Principal and interest payable in New York City, 


ary 1 and August 1. 
or in part at any time on thirty days’ 


notice at 100 and accrued interest. 


Due February 1, 1952 


Interest payable Febru- 
Redeemable as a whole 
Warrants may be detached in case of redémption, 


at the office of the Trustee. 


GUARANTY TRUST COMPANY OF’ NEW YORK, Trustee 


CAPITALIZATION 
Twenty-Five Year 5% Debentures, Series A (this issue) 
6% Cumulative Preferred Stock, par value $100 per share (non-voting) 


Common Stock, no par value 


ORGANIZATION AND MANAGEMENT 

General American Investors Company, Inc., has 
been organized under the Laws of the State of Dela- 
ware to acquire, hold, sell and underwrite securities 
of any nature, both foreign and domestic. The Com- 
pany is designed to afford to investors an opportunity 
to participate in a diversified investment, and in un- 
derwritirigs which might not be available to them 
as individuals. 

The initial Board of Directors of the Company 
will consist of members of the firms of Lehman 
Brothers and Lazard Fréres in equal numbers. No 
member of either of such firms shall receive any 


compensation for serving as director or officer of 
the Company. 


CAPITAL JUNIOR TO DEBENTURES 

The entire issue of Preferred Stock, accompanied 
by five-eighths of the Common Stock will be pur- 
chased for cash at $120 and accrued dividends per 
share of Preferred Stock by Lehman Brothers and 
Lazard Fréres in equal amounts. Such cash amounts 
to $1,800,000 and after providing for all the organiza- 
tion expenses the .Company will receive as the net 
proceeds of the securities now to be issued at least 
$9,000,000, or 120% of the amount of the Debentures. 

The Preferred Stock is entitled to $120 per share 


and accrued dividends upon redemption or in liquida- 
tion. 


Authorized and to Be 
Presently Outstanding 


$7,500,000 
1,500,000 
200,000 shares 


PROVISIONS OF THE DEBENTURES 

The Company will agree that so long as any 
Twenty-Five Year 5% Debentures, Series A, are out- 
standing, it will not create any funded debt, unless 
immediately after the creation thereof the net assets 
of the Company (before deducting funded debt) are 
equal to at least 120% of the funded debt. 

The Company will also agree that so long as any 
of the Debentures are outstanding, it will not make 
any distribution upon, or purchase or redeem, stock 
of any class, if thereby the net assets of the Company 
(before deducting funded debt) would be below 120% 
of the funded debt. 


COMMON STOCK 

The Debentures will carry non-detachable warrants 
entitling the holder to receive without cost Common 
Stock at the rate of 10 shares for each $1,000 De- 
benture, on the record date for the initial dividend 
payable on such stock, or earlier at the option of the 
Company. If any Debentures are called for redemp- 
tion prior to the date when warrants become ex- 
changeable for Common Stock, the warrants per- 
taining to these Debentures may be detached. 

The Certificate of Incorporation provides that no 
additional or new issue of stock of any class need 
be offered to the holders of Common Stock. 


Price 100 and accrued interest 


This offering is made in all respects, when, as and if issued and 
We reserve the right to reject any and all subscriptions in whole 


to close the subscription books at any time without notice. 
interim receipts will be made on or about February 15, 
York, N. Y., against payment therefor in New York funds. 


LEHMAN BROTHERS 


accepted by us and subject to the approval of our counsel. 
or in part, to allot less than the amount applied for, and 
expect that delivery of temporary or definitive Debentures or 
, at the office of Lehman Brothers, 16 William Street, New 


LAZARD FRERES 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this Wdeal it can a count spon tm _ Support of the investing public 
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The Trend of Things 


@ Record car loadings for the week of January 15 gives clear indication 
of a steadily increasing consumptive power that of necessity must be fol- 
lowed by increased production schedules if the present pace maintains; 





@ The ease of money and the trend of borrowings and discounts of mem- 
ber banks augurs well for a downward revision in the discount rate 
shortly. Disturbances in China and weakness in sterling holds up Bank 
of England rate, which encourages an early reduction here for relief; 


@ Abundance of capital stimulates activity in the bond market, with the 


outlook favoring higher levels predicated on a further decline in in- 
terest rates; 


@ Price movements were decidedly mixed, especially in the industrial 
group, with the railroads featuring a sharp upswing in the low-priced 
speculative issues; important decisions pending in the rail group attracts 
interest and is making for increased activity. 


Peers 


ITH the market in a hesitant 310 cars over the corresponding week of and less than carload freight which showed 
V \ stage awaiting further trade in- last year and an increase of 16,023 cars increases over the same weeks of the last 

dications of spring activity little over the same week in 1925. This was two years. It must be understood that the 
recognition is given to the momentum that also an increase over the preceding week total increase was made in the face of 
is steadily accumulating and will soon of 9,245 cars. The declines in output re- declines in all divisions except these two. 
spend its force in a stimulation of business. ported in the Federal Reserve Bulletin All districts except the Northwestern and 
One of the most encouraging signs is the are in direct contrast with rate that goods Southwestern showed increases in the total 
establishing of new freight car records for are going to the consumer. Coal loadings loading of all commodities. The days of 
this period of the year. In the week ended showed a sharp increase over the same pe- heavy inventories are behind us and in this 
January 15 cars loaded with revenue riod last year but what is more notable era of hand-to-mouth buying production 
freight totalled 950,045, an increase of 18,- is the upturn in loadings of merchandise must of necessity get back into its former 
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stride to meet this increasing demand. 
Increased steel bookings for the motor 
trade prefaces a step-up in production in 
the coming month. There is a noted in- 
crease in activity in the cotton goods, 
clothing, and shoe trades. Factory employ- 
ment and payrolls indicate a spurt in the 
printing and publishing business which is 
one of the first to reflect improved con- 
ditions. Foundries and 
have again become active. 


machine shops 
Retail sales are 
exceeding all records which is again in 
contrast with a slight falling off in whole- 
sale business. 


Building contracts for the first few 
weeks of January were in slightly smaller 
volume than a year ago which was to be 
expected being tempered by the usual new 
year caution. Despite conservative and 
forceful warnings of overextension, con- 
sensus of opinion among contractors at the 
annual convention predicts that amount of 
new construction in the current year will 
exceed the record total of 1926. 


The foreign situation, while disturbed 
from the Orient and Central America, has 
its bright spots outstanding of which is 
the steady flow of gold to these shores 
from France indicating the strong position 


of that country with respect to currency 
stabilization. 


In turn this inflow of gold is of imme- 
diate interest to the financial community in 
its effects upon our money market. It is 
estimated that so far this month we have 
received more than $35,000,000 in gold and 
this cannot but have an easing effect on 
money. <A reduction in the discount rate 
is. the next logical development and 
whether this week or next, the conditions 
that make it possible (the ease of money) 
improves the outlook for investment se- 
curities. The action of the Reserve Board 
is to be commended in not taking hasty 
action but preserving an even tone to busi- 
ness activity. A boom is not desired— 
there is little reason to worry about de- 
pression. It could not be expected that the 
turn of the year would bring with it a 
reversal from the slump in production in 
the last month of the old. Business is on 
the mark—getting set—ready to go. 

* * oo 
@ The Business Prospect 
* *x* * 

T HERE were no developments during 

the past week to alter the views pre- 
viously expressed regard'ng the probable 
future of business. How long the current 
lull in productive activity will continue is 
difficult to say. Every current indication is 
that the all-important factor of consump- 
tion is holding up well and that is the 
factor which will determine future pro- 
duction. Hand-to-mouth buying, of 
course, is still with us and promises to 
continues. Inventories doubtless were 
brought to an extremely low level by the 
recent decline in output. The fundamental 
business situation is extremely sound, with 
no important developments indicating any- 
thing other than a continuance thereof. 
The important factor of new construction 
is discussed by Mr. Gibson on page 151. 
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Unless all signs fail the data as to produc- 
tion and consumption which will be made 
public during the coming weeks should give 
a reasonably clear line on trade tendencies. 
‘this will be particularly true of the cat 
loading and bank clearing reports of the 
coming weeks. The judgment has been 
expressed in these advices that the lull 
in production was of a temporary charac- 
ter. Soon a more definite judgment should 
be possible and the evidence soon at hand 
is expected to fortify the. opinion that a 
good volume of business will develop dur- 
ing the coming months. 


x * * 


q@ The Credit Situation 


* * * 


URTHER easing in interest rates took 

place during the past week. This all- 
important factor continues in a_ highly 
favorable position toward investment ‘se- 
curities and toward business. The long 
range outlook for lower interest rates and 
higher prices for investment securities con- 
tinues clearly and favorably defined. The 
steady price appreciation in the bond mar- 
ket is, of course, a clear indication of the 
best financial judgment as to the future 
of interest rates. While no change took 
place in either the London or New York 
rediscount rates during the past week this 
much can be said that the next change will 
be a downward one. When it will come 
is problematical, but the important point 
is that it is on the way. 


*x* * * 


€ Foreign Affairs 


* * * 


HIPMENTS of gold from France, 
probably for the purpose of stabilizing 

the franc at around current prices (which 
Poincaré states is his present policy), add- 
ed further to our gold holdings and credit 
base. Progress continues in Europe. The 
Mexican situation continues “acute.” It is 
doubtful if President Coolidge will move 
from his position that American property 
can be taken without compensation. Too 
much is involved. First this is a funda- 
mental principle of international law. 
Second, the Monroe Doctrine enters at 
least indirectly. Third, such a precedent 
established in Mexico would jeopardize im- 
portant American oil enterprises in other 
T.atin American countries. There is no 
probability of a “war” and every proba- 








Conditions in Cuba 


HE important developments re- 

cently in Cuba’ that have a 
direct bearing on security values 
have prompted THE FINANCIAL 
Wor tp to make a first-hand study of 
the situation. 

Mr. Frederick Hanssen, manag- 
ing editor of THE FINANCIAL 
Wor p, sailed for Cuba this week, 
and on his return will present to 
our readers the result of a survey 
of conditions there, particularly with 
reference to the sugar outlook. 




















bility that this situation will be worked 
out satisfactorily. 


q The Industrial Stocks 
oe ae 


N Mr. Guenther’s fourteenth bargain 

list will be found a number of indus- 
trial stocks. These have been selected first 
because of their satisfactory current yield, 
and second, because the stocks represent 
about the soundest companies in each in- 
dustry they represent. The past year has 
demonstrated rather conclusively that 
strong industrial units can operate profit- 
ably under existing conditions. Weaker 
competitors did not fare so well. For in- 
stance, U. S. Steel has just made public 
its 1926 earnings, which amounted to 
$17.96 per share. This is equal to nearly 
$14 per share on the amount of stock that 
will be outstanding after the 40 per cent 
stock dividend is declared, or nearly twice 
the probable $7 dividend rate thereon. Our 
monthly study of the motor companies 
operating in the passenger car field will be 
found on page 152. The commercial car 
companies will be discussed in next week’s 
issue. 


x * * 
@ The Railroads 
ok * * 


FTER a sharp advance in many spec- 

ulative rail stocks (which carried 
some to price levels above value), a mod- 
erate recession took place. Some specific 
recommendations regarding speculative 
rails will be found in the current issue of 
Tue FrnancraL Wort. As usual, Mr. 
Guenther includes a liberal number of divi- 
dend paying rails in his bargain lists. 
December earning reports now at hand 
indicate some recession in western road 
earnings and continued gains for the an- 
thracite carriers. The ‘decline in Union 
Pacific’s net was almost entirely due to 
higher taxes. The most interesting devel- 
opments of the past week were the an- 
nouncement that St. Louis-San Francisco 
would do financing with an issue of 6% 
per cent non-cumulative convertible pre- 
ferred stock; ten shares of preferred con- 
vertible into nine shares of common. Nor- 
folk & Western increased its dividend rate 
to $8 per share yearly. It is becoming ap- 
parent that the developments in the Van 
Sweringen situation are following along 
the lines outlined in THE FINANCIAL 
Wor p in the December 11 issue, when the 
Nickel Plate situation was discussed. In 
other words, Chesapeake & Ohio is to be 
made the holding company and thus will 
lose its “minority” standing and will have 
to do stock financing to acquire Pere 
Marquette, Erie, and possibly lease Nickel 
Plate. This is quite distasteful to the 
C. & O. minority, of course, but now the 
shoe is on the other foot and the other 


minorities will be able to advance the same 


arguments against the C. & O. which that 
minority so well developed in its own de- 
fence. The rapid rise in Western Mary- 


land and Wheeling & Lake Erie again 
demonstrates that speculative profits out 


(Please turn to page 168) 
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Another Bargain List 


@ The downward trend of interest rates has in itself produced the unusual 
opportunity for the acquisition of undervalued income producing secur- 
ities on a bargain basis. That, too, without assuming undue speculative 


risks; 


@ The plethora of wealth in the country has resulted in such an eager de- 
mand for profitable employment of capital that it would not be surprising 
to see a duplication of that cycle in Great Britain’s financial history when 


“Consols” sold on a 2% basis. Our own Liberty bonds are already quoted 
on less than a 3% yield; 


« What effect this evolution may have, Mr. Guenther traces in his analysis 





and points out what favorable influence it will exert on the market value 


of his Bargains which he recommends for the consideration of our sub- 
scribers—THE EDITORS. 


6“ HAT shall I buy” is a question investors are ask- 
ing themselves somewhat 


since it has become increasingly difficult to make 
proper selection of sound income producing securities. 
quandary into which a large body of investors has fallen 
results from their being more or less pampered by the unusual 
investment opportunities produced by the war and its post war 
effect, which brought about such a low level of prices 
that all concept of values has become more or less dis- 


torted. 


This mental phenomenon makes itself apparent all 
In the past four years investors have 
become so accustomed to seeing their securities ap- 


around us. 


preciate in value from ten to 
much more that they expect to 
continue this fortunate ex- 
perience without interruption. 
They must return to mental 
normalcy in regard to a proper 
equilibrium between values and 
market prices, measured by the 
current loaning rate of capital, 
just as has the world in its 
material relations with man- 
kind, when it adjusted itself 
from war to peace times. 

The world has been going 
through this process now for 
several years. It has indicated 
this definite trend by the nar- 
rowing spread between prices 
and values. As this movement 
was under way the world has 
heen emerging from an ex- 
treme speculative era into an 
investment period the duration 
of which, from all present 
signs may be for a number of 
years. 

For this conclusion we have 
an excellent precedent in the 
course of events into which 
Great Britain was thrown after 
the termination of her long and 
successful campaign against 
Napoleon. For a long period 
wealth kept accumulating in 
England very rapidly. The 
natural sequence to which this 
situation led was that interest 
rates fell steadily under the 
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Jan. 25 Yield 
Issue Price Div. %o 
Atchison, Topeka & Santa Fe .......... $164 *$10 6.02 
Betis &. Glo ~....................... 108 *6.50 6.00 
Bangor & Aroostook ...00..........cee--+ 48 3 6.30 
Great Northern, pid. —....................... 84 5 6.00 
Mo.-Kansas-Texas 6% pfd. ............ 98 6 6.10 
pS enna 81 5 6.20 
St. Louis-San Francisco .................... 102 7 6.90 
ee 107 6 5.60 
I i escevsoniaceiabuatiiiins 160 10 6.30 
Aipeswcem. Tobecco “BR” ..................... 120 8 6.67 
IN TN oa iniiceisececctnneeeeceeies 79 5 6.30 
Armour & Co. (Del.) 7% guar. pfd. 95 7 7.40“ 
eS eee 146 *11 7.53 
International Harvester ...................... 136 +6 $8.40 
RES SEER even eae 2 5 8.08 
ees 99 6 6.10 
oe ee Fea os Renee ak 112 7 6.30 
Westinghouse Elec. Mfg. .................... 68 4 6.88 
Hudson & Manhattan .......000000000....... 44 2.50 5.68 
ae ee ee}... 105 7 §6.48 
Totals without stock divs. ............ 18 $127 6.3% 
Totals with stock divs. .................. 018 $132.50 6.56 
*Including extras. tPlus 4% in stock. {Including 4% 
stock dividend. §Yield to maturity. 





eager and insistent demand from capital for investment op- 
Because of this highly favorable condition the. 
Government was enabled to consolidate its funded debt in 
bonds, which acquired the sobriquet of “Consols” on as low 
an interest basis as 2%4 per cent, and staid old British investors 
considered these obligations good investments. 
Our country is going through the same development. 
Liberty bonds are selling on less than a 3% per 
The same receding interest trend is 
indicated in the thirteen bargain lists THE 
FINANCIAL Wortp has published within the 
last three years. 
advanced as capital grew cheaper due to these 


Our 


Market prices have steadily 


standard securities being ab- 
sorbed by investors. No bet- 
ter proof can be had with the 
course capital is taking with 
the whole world again assum- 
ing a peaceful and constructive 
position. 

While I will not say what 
Professor Fisher of Yale once 
announced was a_ permanent 
economic change, that interest 
rates will never again be as 
high as to command as much 
as 6 per cent per annum, I do 
think it will take some time 
and a decided fundamental 
change to produce the situa- 
tion where money will com- 
mand its former premiums. 

Still, we will continue to 
have investment bargains. By 
that I mean opportunities for 
purchase of attractive and 
sound securities at values un- 
der their true worth. In such 
cases whatever market en- 
hancement in their value oc- 
curs will be shaped by their 
adjustment in yield to current 
interest rates. 

And, if money continues to 
cheapen, as the prospects 
strongly indicate, then stocks 
that have established earning 
and dividend records will ap- 
pear decidedly attractive if 
they yield around 5 per cent 

(Please turn to page 168) 
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EADERS 
Wor.p will recall in the October 


of THE FINANCIAL 


R 23, 1926, issue an article entitled, 


“Do You Speculate or Gamble?” Its 
prime purpose was to contrast the possi- 
bilities in legitimate speculation as com- 
pared with the wild gamble that must nec- 
essarily be taken in following the promo- 
tions of the get-rich-quick promoter who 
is extreme enough to promise a 100 per 
cent return in the period of a year. The 
stocks that were included in the list for a 
group purchase, with their then prevailing 
prices, were as follows: 


Kansas City Southern.............. 41 
Missouri Pacific ....................... 37 
Wheeling & Lake Erie ............ 24 
Geaby Cope... 30 
General Outdoor ........................ 33 

Average price .................. 33 


It was suggested at the time that the 
available credit facilities either at your 
‘bank or broker should be utilized to the 
extent of buying 20 shares of each at 
$3,300 total, with a 50 per cent loan, which 
would involve an outlay of $1,650. With 
only about one-quarter of the year elapsed 
there have been many changes in the prices 


of the stocks which are currently 
quoted at: 
Kansas City Southern ............ 47 
Missouri Pacthe ................ 44 
Wheeling & Lake Frie ........ 65 
Granby Copper .......................... 53 
General Outdoor ....................... 38 
Average price .................. 45 


On thé outlay of $1,650 by the purchase 
of 20 shares of each stock a profit of 
$120 is to be had in Kansas City Southern, 
$140 in Missouri Pacific, $820 in Wheeling 
& Lake Erie, $60 in Granby, and $100 in 
General Outdoor, a total of $1,240, or 
about 75 per. cent. That record in itself 
should be enough to discourage the thought 
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vestment; 


further to income? 


of anything other than a legitimate spec- 
ulation in listed stocks. A profit of about 
75 per cent in three months augurs well 
for the prospects of fulfilling the original 
program mapped out. 

Let us make a brief summary of the 
position of the stocks in the list to arrive 
at present values as compared with market 
prices. Kansas City Southern, with earn- 
ings of better than $7 a share, including 
other equities, is still earning better than 
15 per cent of its market price of $47 a 
share. The outlook for the current year 
and the prospects of further possibilities 
due to the merger situation make its reten- 
tion advisable in the list. 

Missouri Pacific at $44 a share does not 
appear to have fully discounted the possi- 
bilities in the stock. With indicated earn- 
ings of $7.30 a share to be augmented by 
other equity earnings it should show at 
least 17 per cent of its market price earned. 
The merger situation continues an import- 
ant speculative factor in connection with 
the road and the possibility of clearing up 
the accumulated dividends on the preferred 
which created such a stir in Wheeling & 
Lake Erie stock recently adds further spec- 
ulative fire. 


Outstanding Speculation 


Speaking of Wheeling & Lake Erie, the 
sharp advance in the price of this stock to 
$65 a share makes it the outstanding unit 
in this speculative group. With a profit 
of $820 on the twenty shares, with an 
original investment of $240, on the sug- 
gested plan of 50 per cent coverage, repre- 
sents about 342 per cent profit. With in- 
dicated earnings of around $6 a share the 
stock selling at $65 shows only about 9.25 
per cent of this price earned. True, the 
merger situation and the satisfaction of 
accumulated dividends on the prior lien 
stock have been the prime incentive for 
higher prices, but the same can be said of 
the other issues, though not as yet being 
interpreted in the market price. In dis- 
counting the outlook with its present price 
it does not appear as attractive as the other 
stocks at this level and a fitting substitu- 








Securing Your Speculative Profits 


@ The list of speculative stocks that were recommended 
three months ago already show an appreciation in 
price, amounting to 75 per cent of the original in- 


The sharp rise in one of the issues suggests a transfer 
for the purpose of strengthening the list and adding 


@ What are the prospects for fulfilling the original 
program of 100 per cent profit in one year? 


By WILLIAM J. HEALY 


tion is suggested at this time, in the stock 
of Bangor & Aroostook. 

Bangor & Aroostook, selling at 48 a 
share, compares with Wheeling & Lake 
Erie at its high price this week above $65 
a share. On the sale of 20 shares of 
Wheeling & Lake Erie $1,300 is realized, 
from which must be deducted the $240 
originally borrowed and the commission 
of $2.50 for buying and $3.50 for selling, 
adding about $1 additional for taxes. There 
remains purchase money of $1,053, which 
would allow for the purchase of 35 shares 
of Bangor & Aroostook for $1,680, and 
with the same loan of 50 per cent, an out- 
lay of $840 from the $1,053, with $213 
credited to the account. 


A Profitable Transfer 

What has been accomplished by this ex- 
change? Cash of $213 has been added to 
the account. We have ten shares more of 
Bangor & Aroostook than was held in 
Wheeling & Lake Erie. Bangor indicates 
earnings of close to $9 a share as con- 
trasted with Wheeling’s $6. Bangor is pay- 
ing a dividend of $3 annually, which would 
mean an additional income of $78.60 for 


the remaining nine months, from which 
must be deducted interest charges of 
28.21. The discounting in Wheeling is 


taking into consideration the clearing up of 
accumulated dividends on the preferred 
and merger developments. Bangor has no 
accumulations on its preferred and on an 
earning basis is entitled to at least $4 a 
share in the event of merging, which is 
not as remote as with Wheeling. The 
accumulations on Wheeling prior lien pre- 
ferred must be taken care of before divi- 
dends can be paid first on the non-cumula- 
tive preferred, and, secondly, on the com- 
mon. At the present rate of earnings go- 
ing to surplus it would take at least three 
years to pay up this accumulation of 
profits. It can be seen from the above that 
Bangor more than carries itself by its divi- 
dend as contrasted with Wheeling. 
Another important consideration is the 
amount of outstanding stock. While the 
amount of common stock of 336,413 shares 
of Wheeling cannot be considered large in 
(Please turn to page 168) 
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The Outlook for New Construction 


@ It is customary at this time of the year to read many 
conflicting opinions as to the outlook for new con- 


struction; 


@ Scare headlines in the newspapers are often respons- 
ible for misinterpreting the true meaning of these re- 


views and forecasts; 


« Mr. Gibson comments on the statement of S. W. 
Straus and brings out in its true light the salient points 
of his message.—THE EDITORS. 


By THOMAS GIBSON 


N the January 15 issue of THE FINAN- 

CIAL Wor.p the important factor of 

_new construction was discussed editori- 
ally, and, in concluding the discussion, it 
was stated that readers would be kept in- 
formed as to the relevancy of any devel- 
opments bearing on the outlook in this 
field. The statements recently made by 
Mr. S. W. Straus now call for comment, 
partly because the views of this gentle- 
man warrant respectful consideration, and 
partly because what he had to say has been 
quite widely misunderstood or misinter- 
preted. The writers of newspaper headlines 
followed their usual practice of making 
the proposition appear as sensational as 
possible, and that very large class of people 
who depend more upon headlines than on a 
careful reading of the text of an article 
or interview consequently arrived at erro- 
neous conclusions. In these circumstances 
it may be well to examine and briefly eluci- 
date the salient points of Mr. Straus’s rec- 
ommendations. 


No “Saturation Point” 


To begin with, a term which Mr. Straus 
used in a casual way is a favorite with the 
prophets of disaster. 
tion point.” 


That term is “satura- 
No doubt the reader has ob- 

frequently the “saturation 
point” in automobile production has been 
prophesied during the last few years. As 
a matter of fact, there is no such thing as 
a saturation point in any line of basic in- 
dustry, if viewed over a reasonable period 
of time. 


served how 


The production of automobiles 
and the building of new structures will in- 
crease indefinitely with the growth of pop- 
ulation and the rising standard of living. 
Nor does the term necessarily mean that 
there has been overproduction or overbuild- 
ing. It means, more strictly defined, that 
an abnormal ratio of secular increase is no 
longer warranted. New construction is 
not going to stop entirely in any conceiv- 
able circumstances unless there is a great 
unused surplus of space, and Mr. Straus 
made no such claim. He confined his rec- 
ommendations to a halt in the rate of new 
building of office, apartment, and_ hotel 
structures, and even in regard to this lim- 
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ited classification he qualified by stating 
that in some cases work of this kind could 
be carried on legitimately. 


What Mr. Straus apparently had in 
mind, above all other things, was the 
stabilization of this important branch of 
industry. Certainly no one can find fault 
with any policy which is calculated to con- 
serve stability, as compared with feverish 
overproduction, which will be followed by 
acute depression as certainly as night fol- 
lows day. 


It does not appear possible that anyone 
who took the time to read carefully the 
full text of the statement under review 
and who indulged in a little reflection on 
the subject could have been misled, as some 
of our commentators appear to have been. 
Mr. Straus was, in fact, at considerable 
pains to disavow any feeling of pessimism. 
This remark may be best supported by 
quoting a few salient excerpts from the 
recommendation. 


“T wish to make it plain that I do not 
look for any radical drop in the volume of 
building in the country during 1927, and 
the general business interests of the nation 
need feel no apprehension on this point. 
There has least $2,000,000,000 
worth of private building carried over 
from 1926. There also is an unusual 
amount of public building scheduled for 
this year in addition to a considerable vol- 
ume of expenditure on power plants and 
other types of construction by public utility 
corporations. 


been at 


No Let-Up Indicated 


“Approximately $2,000,000,000 worth of 
building permits have been issued in the 
last six months in the 500 principal cities 
and towns of the country. There is every 
indigation that there will be no let-up of 
consequence in private home building of 
the investment type, which is a form of 
thrift and progress that should under no 
circumstances be curtailed. * * * 


“IT do not anticipate any change of con- 
sequence in rental conditions during the 
year. If the volume of construction of 














apartments and office buildings -were to 
continue, particularly as they have in the 
last two or three years, we would in time 
have an oversupply, which would bring 
about lower rents, but in my opinion. sup- 
ply and demand conditions will be so ad- 
justed that the rental situation will remain 
in its present stabilized condition. * * * 


“Tt should be borne in mind that while 
the amount of building in the United 
States since the war has been very large 
in terms of dollars it has not been as far 
out of line as the public at times has been 
led to believe. The pre-war volume of 
construction was $3,000,000,000 a year. 
Taking into consideration the greatly re- 
duced value of the building dollar, the 
increase in population, and the higher 
standards of living it is not unlikely that 
a new normal of building volume at this 


time would approximate $6,000,000,000.” 


Recommends Halt 


Mr. Straus recommends that particular 
classes of construction shall be halted for 
from six months to a year. During this 
period of relative inactivity in certain lines 
of building we have a great amount of 
unfinished work which will keep the mar- 
ket for labor and materials in a healthy 
state, and activity in other lines of con- 
struction will no doubt continue unless 
there is a decided change in the general 
outlook. Can any thoughtful observer fail 
to applaud a policy of conservatism which 
will safeguard us against future depres- 
sion without causing us present embarrass- 
ment ? 


A word as to the probable effects of this 
policy on security values and prices may 
be acceptable. We have no assurance, of 
course, that the recommendations made by 
Mr. Straus will be closely followed, al- 
though his influence in the mortgage bond 
field is unquestioned. For the sake of the 
argument, let us assume that there will be 
a marked falling off in the construction 
of new office buildings, hotels, and apart- 
ments in the large cities. These are types 
of construction which involve large 

(Please turn to page 173) 
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More Light on Motor Stocks 


@ With an increase of 5 per cent in total production for 1926 over 1925 


the larger companies showed an average increase of more than 23 per 
cent with General Motors making the best individual record of 86 per 


cent; 


@ Entering a year which gives promise of keen competition the smaller 
units will find it more difficult to compete for business on a profitable 


basis; 


@ Which stocks offer the most attractive speculative possibilities for the 


coming year? 


S the reports file in completing the 
A record for the year 1926 it indi- 
cates a production of more than 
4,000,000 passenger cars for the year, ex- 
ceeding the record of 1925 by 5 per cent. 
This is in line with expectations and what 
is probably of greater importance is the 
continued trend toward the more impor- 
tant companies gaining a larger percent- 
age of the business. With the exception 
of Ford, which has shown a decrease of 
more than 14 per cent since the first of 
the year, the other large companies have 
made progressive strides. These com- 
panies with securities listed on the New 
York Stock Exchange, namely, General 
Motors, Chrysler, Nash, Hudson, Stude- 
baker, Dodge, Packard and Willys Over- 
land, produced close to 90 per cent of the 
total number of automobiles manufactured 
last year, excluding Ford. Their 1926 
production figures show a gain of 23 
per cent over the preceding year which 
in contrast with the total gain of 5 per 
cent very clearly indicates the strides made 
by the large‘ manufacturers and empha- 
sizes the difficulties confronting the small- 
er units. 


General Motors’ Leadership 


Outstanding in this group with an 86 
per cent gain in cars produced General 
Motors is entitled to unquestioned leader- 
ship. Nor is its leadership limited to 
this group. From the record of new 
car registrations shown in the accom- 


panying tabulation it will be seen that it 
has advanced from second place with 21.9 
per cent of total business in January to 
first place in the month of November with 
33.1 per cent of total business to its credit. 


In the month of November (which is the 
latest month for which complete figures 
are available) it had passed Ford which 
then showed only 30.6 per cent as against 
44.2 per cent of total business at the open- 
ing of the year. Chevrolet, alone, gives 
direct evidence of the inroads made into 
this business by increasing from 11.6 per 
cent in January to 20.1 per cent in the 
closing month of the year, and is at pres- 
ent exceeding a production rate: of 4,000 
cars a day running neck and neck with 
Ford whose present output is at approx- 
imately the same level. 


Discrimination Essential 


There appears little need for further 
elaboration to fix the advisability of spec- 
ulating only in the stocks of the leading 
and stronger companies. The need for 
discrimination among this group is not 
reduced thereby, but consideration of the 
smaller units for speculative venture is 
largely eliminated. While 1926 was a 
year of keen competition the current year 
will likely prove more so—and disastrous- 
ly for some of the weaker units. 

In the table on the opposite page the 
record of the percentage of total business 
is shown by months for the individual 


companies. The reports for the month of 
December, with 17 states missing, while 
incomplete, serve to emphasize the sharp 


falling off in sales as compared with equiv- 
alent figures of the preceding month to 
the extent of more than 30,000 cars. 
The total sales for the month, so far 
reported, were 55,704 cars, of which Gen- 
eral Motors sold 18,388, Ford 17,324, 
‘Chrysler 3,205, Hudson 4,006, Dodge 2.,- 
435, Willys Overland 1,519, Nash 1,706, 
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and Studebaker 1,386. When complete tig- 
ures are available a revision of the stand- 
ing of the individual companies will likely 
be necessary because of the territorial 
activity due to special sales drives. This 
can be better understood by a study of 
the geographical distribution of sales in 
the low priced, medium priced and high 
prices cars with Ford shown individually 
as registered in the gains made in 1926 


over 1925. It is as follows: 
Division Low Ford Medium High 
i 19 4 — 1 8 
a 13 17 34 
= & ae 3 19 44 
7, oe Se ws —13 4 —25 
a aw 52 — 3 18 36 
ee a or 58 —19 6 30 
} & 52 --12 19 22 
Al 3 —9 es 12 
ON ci oda — 9 31 12 29 
i ee — 3 13.5 31.5 

Affect of Ford 
It will be noted by the comparative 


figures that the gains made in the sales 
of low priced cars were not materially 
affected by the falling off of Ford busi- 
The increase for Ford in the Pa- 
cific states is directly attributable to the 
sectional demands. The increase in sales 
of high priced cars is a reflection of the 
generally prosperous conditions prevailing 
throughout the year and in the current 
year will likely show many further regional 
changes. The decline of 25 per cent in 
high priced cars in the wheat section fore- 
shadows developments in the 
states this vear. 

(Please turn to page 167) 
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The Trend in Motor Car Sal 
(Showing Domestic Sales of Passenger Cars, Not Including Foreign or Truck Business) 
Monthly Percentage of Total Business During 1926 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Automobile % %o Jo Yo Jo Jo %o To %o %o %o %o 
General Motors (total) ........ 219 239 258 26.6 268 27.1 248 29.7 31.3 31.1 33.1 32.9 
ge | ee ae nee ee 11.6 13.2 13.8 14.0 14.6 15.4 14.8 14.8 16.2 16.7 19.7 20.1 
RNS aT arte 6.6 6.6 7.2 7.4 6.7 - 5.9 45 8.7 8.9 8.5 78 6.9 
SEE Ca 02 4 9 1.1 1.5 1.9 1.7 2.1 2.4 2.3 2.2 2.4 
LoL a ee ee ae eee 1.5 15 1.6 1.6 1.6 1.6 1.8 18 1.5 id 1.2 1.3 
ES SE Ne See 1.2 1.5 1.4 1.6 | oY § 1.6 la 1.7 1.5 1.4 ra 1.3 
CE SESS ES eee eee 8 7 9 8 B J a 6 8 9 9 9 
Ford Motor (total) .............. 442 403 36.1 35.0 35.2 34.9 37.5 349 33.5 33.0 306 310 
ES OEE RS SEN ae ee nee 43.9 40.0 35.8 34.8 35.0 34.7 37.3 34.7 Bs eek 30.4 30.8 
NS ee Soo Pe a a Pr a 2 a 2 2 a 2 2 
OS Silt FA RE 2.9 3.3 3.5 $3 3.5 3.8 3.5 3.2 44 5.9 6.4 5.7 
Hudson (total) ..................... 5.7 58 6.6 68 6.6 6.8 6.4 5.4 4.7 5.0 5.9 7.1 
i ee 22 2.2 2.4 22 2.0 2.1 2.0 18 1.9 1.8 2.0 25 
RSET ae 3.5 3.6 4.2 4.6 4.6 4.7 44 3.6 2.8 3.2 3.9 4.6 
| REESE eae 5.2 7.2 78 78 7.6 7.2 7.6 6.3 5.4 48 48 4.3 
Willys Overland (total) ...... 4.2 3.9 3.9 4.1 4.1 3.9 48 49 4.5 46 4.0 4.1 
Was Bae ...................... 9 9 9 1.2 1.5 1.7 1.6 1.5 1.4 1.3 ) Be 1.4 
EET 3.0 3.0 2.9 2.6 2.2 3.2 3.4 3.1 3.3 2.7 ye 
Ee ees 3.0 3.4 3.6 3.7 3.6 3.6 3.4 3.3 3.8 3.6 3.5 3.1 
I ali ncaiagaani a7 2.6 2.9 2.8 2.8 2.6 2.5 2.9 3.0 3.0 2.9 2.5 
Dae tae) ................. 2.7 28 2.7 2.8 2.9 3.0 3.0 2.8 2.8 2.5 2.1 2.1 
i ae 2.18 2.3 2.2 2.4 255 27 2.7 23 2.6 2.3 1.9 18 
Flint : Al 42 35 .29 .29 .26 25 .20 .14 13 li 15 
EE EEE ll 09 All .08 07 08 07 .08 .06 05 .07 10 
| RE EN 1.3 1.16 1.12 1.04 1.08 1.23 1.24 1.27 1.16 1.11 1.06 1.09 - 
| __ GRAA TIS eee eee 75 65 87 84 89 92 67 91 1.04 1.05 1.16 1.10 
RN aaa 89 57 5 58 57 53 52 52 75 71 69 71 
Paige-Detroit (total) —.......... 9 1.0 1.1 1.1 1.2 1.1 9 D 62 68 67 Kel) 
| EE See .07 26 46 54 64 .66 Be. 47 Al Al 42 37 
Po ee RAP ee ee 84 77 67 59 a 43 34 24 21 27 23 
ea eA ae aera A Ot TES 24 26 25 m7 16 19 17 20 .26 Yr " 27 an 
Rc ee ee 33 we 35 37 37 37 31 25 Ps .24 26 30 
EEE 19 15 16 18 22 25 24 .22 .24 21 28 33 
tah acini 35 35 34 27 28 25 24 .20 21 18 17 18 
Pierce-Arrow 15 12 14 A 18 17 14 15 16 20 23 23 
ae 10 17 13 10 12 12 09 07 07 07 07 10 
NE EDL ORT 14 12 13 12 11 10 09 07 .08 08 09 14 
EAA OTT 19 .24 27 23 23 21 23 21 .20 18 16 20 
RN a 27 .20 32 33 31 33 32 .29 29 29 34 30 
ee - 02 02 08 10 11 13 12 15 13 13 14 14 
Rickenbacker ..........-c-cec.---.-c-0-0- 19 18 13 13 12 15 13 10 .08 07 07 10 
Pe ocnceesebaseicanicaneel 88 84 56 64 71 60 55 49 7 54 57 91 
MN cect. occiainaaciihinia 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
+Tennessee missing. }tSeventeen states missing. / 
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There Is No “Market”? 


@ For some time THE FINANCIAL WORLD has held to the position that no 
such thing as a coherent price trend in stocks on the New York Stock 


Exchange exists ; 


\ 


@ Individual stocks follow individual earning trends and in 1926 nearly 60 
per cent of all stocks closed the year lower than they opened it; 


@ However, the total market price of all stocks was higher at the end of the 
year because the larger corporations with of course, more stock outstand- 
in, did better than their smaller competitors; 


@ What is the outlook for the current year and which securities are in the 
best position to benefit marketwiser 


of the Cleveland Trust Company 

accompanying this article rather 
clearly demonstrates that there is no 
“market.” It will be noted that in every 
month of 1926 some stocks made new 
highs, while others made new lows. 


TT diagram prepared by Col. Ayers 


This convincingly demonstrates the posi- 
tion of THE FINANCIAL WorLp and shows 
the absurdity of either buying or selling 
stocks because in the judgment of the 
operator the “market” is going up or 
down. It demonstrates the great necessity 
for keen discrimination in the selection of 
individual securities, for after all nobody 
buys the “market.” 


With about 1,000 different stocks listed 
on the New York Stock Exchange and 
with these stocks representing companies 
subject to widely varying influences, it is 
obvious that price movements will be de- 
termined by the individual success or fail- 
ure of the individual company. 


A Concrete Example 


Close study of the group movement of 
stocks listed on the New York Stock Ex- 
change shows that for of all the stocks 
traded in on that exchange 418 or 46.7 per 
cent of the total recorded lower prices at 
the close of the year than at the opening. 
Total stocks that showed an advance in 
price were in number 327 or 36.7 per cent. 
The remaining stocks showing no change 
in price which includes new listings totalled 
149 or 16.6 per cent. It would appear that 
there is no market in the sense that all 
stocks move together and the even distribu- 
tion of advances and declines makes the 


By FREDERICK HANSSEN 


need for discrimination the more pressing. 
The basis for making selection has been 
proved—it is earnings, current and pros- 
pective but always—earnings. 


Effect of Earnings 


Generally speaking, 1926 was a year in 
which common stocks closely followed 
earning trends. General Motors, for in- 
stance, advanced sharply, while Hudson 
Motors declined equally sharply. It is not 
merely a matter of selecting what might 
be considered favorable industries—the 
analysis must go further and select the 
particular company in a given industry 
most favorably situated to improve its net 
earnings. 


As long as there is no influence in evi- 
dence nor in prospect which will favorably 
or adversely affect the price level of all 
stocks, it is obvious that 1927 stock price 
changes will in all probability duplicate 
those of 1926. In other words, stocks 
representing companies with rising net 
earnings will rise and those representing 
companies with declining net earnings will 
decline—always provided that the future 
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WHEN THEY MADE THEIR LOWS 






























































rise or decline in net is not already repre- 
sented in current prices. 


The most important single influence af- 
fecting all security prices is the state of 
credit, present and prospective. This vital 
influence is in a decidedly favorable posi- 
tion and promises to continue so. Declin- 
ing interest rates mean higher prices for 
investment securities. This is sharply re- 
flected in the bond market and more grad- 
ually reflected in the price level of pre- 
ferred and common stocks. 


Assuming that there is no important 
change in net earnings during 1927, this 
influence alone will make for higher price 
levels for investment securities. For in- 
stance, assume that Union Pacific quali- 
fies as a sound investment common stock 
and is currently quoted at 160 to yield 
6.3 per cent. If the yield on such stocks 
drops to 5.8 per cent, Union Pacific com- 
mon will sell at 17274; in the same way, 
assuming that the new U. S. Steel common 
stock now quoted at 112 to yield 6.3 per 
cent goes to a half per cent less yield 
basis, it will sell at 120, due to the influence 
vf declining interest rates alone and with- 
out any impetus from higher earnings. 


Safe Selection 


Under existing conditions doubtless the 
safest and soundest basis on which to 
operate is to select sound income produc- 
ing securities where earnings assure divi- 
dends or interest return and leave it to 
the force of declining interest rates to 
bring about higher market prices. It is 
largely on this basis that Mr. Guenther 
has selected his fourteenth bargain list, 
which appears on page 149. 
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The Status of Missouri Pacific 


@ THE FINANCIAL WORLD has long 
maintained a constructive specula- 
tive position toward Missouri Pa- 
cific common and preferred stocks; 


@ The road showed a good gain in 
gross and net in 1926 but continued 
relatively heavy maintenance ex- 
penditures which once brought 
down to normal would further im- 


prove net; 
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@ Back dividends on the preferred now amount to $4214 per share and ap- 
parently no method has yet been devised for the payment of this large ac- 


cumulation. 


ISSOURI PACIFIC will wind up 
: M 1926 with another progressive 
j gain in gross and net earnings. 
Back in December, 1924, THE FINANCIAL 
Wor.p took a constructive long term spec- 
ulative position on this situation. At that 
time the common was around 12, the pre- 
ferred around 25, and the 4 per cent bonds 
around 50. Now the common is above 40, 
the preferred above 90 and the bonds near 
80. 


At that time the definite judgment was 
expressed that this railroad situation had 
potentialities over a period of time of de- 
veloping into another Atchison. There is 
no present reason to change that view. 
The road serves one of the best growing 
territories in the country, it has been 
steadily improving its physical condition 
and gross earnings. Net earnings have 
also increased, but ‘due to the large amount 
expended for improving its facilities (of 
which an important part has been charged 
to expenses), the operating ratio is still 
high. 


Strategic Position Improved 


Further, the road has greatly improved 
its strategic position due to the acquisition 
of New Orleans, Texas & Mexico and 
International & Great Northern and other 
roads in the rapidly growing southeast sec- 
tion of Texas. In other words, full earn- 
ing power has not yet been revealed and it 
is difficult to arrive at true earnings until 
the 1926 reports are made public showing 
just what additional minority stocks have 
been acquired. 


However, there is little question but that 
at least $13 per share of preferred and 
$7 per share of common will be shown 
for 1926 without figuring equity in sub- 
sidiary earnings which are probably $3 
per share of common. The common stock 
earnings, of course, allow for only the 
regular $5 dividend on the preferred. 

Just how the accumulated dividends on 
the preferred will be provided for is hard 
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to say. It is understood that tentative pro- 
posals have been made to the Interstate 
Commerce Commission to pay off the back 
dividend by underwriting the common at 
$42.50 per share. Also by paying in pre- 
ferred, but the Commission frowns upon 
the issuance of railroad stocks for less 
than par. 


Satisfying the I. C. C. 


It might be possible to change the par 
value of the common to no par (M. K. & 
T. has a no par common stock), and thus 
get around the Commission’s objections. 
There is another possible way out which 
would be by offering preferred stock- 
holders shares of Texas & Pacific pre- 
ferred, which are a free asset in the com- 
pany’s treasury, and which would liquidate 
(if underwritten at say 80), all but about 
$10,000,000 of the back dividends. How- 
ever, this preferred stock has a vote and 
with the $10,000,000 of Texas & Pacific 
common (about one-third) it gives Mis- 
souri Pacific control of that road. It 
would, of course, be possible to issue vot- 
ing trust certificates for preferred to re- 
tain control. 

Another possibility is to form a new 
company, which would exchange its securi- 
ties on a equitable basis not only for 
Missouri Pacific stocks but also for the 
minority stocks of Texas & Pacific and 
New Orleans, Texas & Mexico. Nothing 
‘definite or official has been given out. 
What is known is that earnings are on 
the upgrade and will doubtless be further 
increased in 1927 if only by drawing down 





more from its subsidiaries and reducing 
maintenance expenses and other gains in 
operating efficiency. 

“When, as and if” the back dividends 
on the preferred are liquidated in cash 
or its equivalent it would appear that as 
a good grade 5 per cent rail preferred the 
stock should at least be worth 80 to sell 
to yield slightly more than 6 per cent. In 
other words, deducting $42.50 from the 
present price of $93.50 leaves $51 as the 
price of a sound 5 per cent stock. Ob- 
viously this stock has not fully discounted 
eventual payment of back dividends. 

The common stock, of course, is in a 
more speculative position, but there is 
every reason to expect that an earning 
power of at least $10 per share can event- 
ually be developed after allowing for the 
liquidation of the preferred dividends. 
How soon this will come is, of course, 
impossible to forecast. Our confidential 
Advice Service is frequently asked the 
question as to which issue is the best buy. 
Obviously the answer is that the greatest 
factor of safety is in the preferred and 
the greatest speculative possibility (and 
risk) in the common. In other words, it 
is quite conceivable that the common might 
double in price over a period of a year or 
more, but not the preferred. 


An Attractive Speculation 


Those who bought the 4 per cent bonds 
need not hasten to sell as it appears prob- 
able that the improving status of the road 
and declining interest rates will drive them 
to a lower yield basis in time. The stocks 
are, of course, in a more speculative posi- 
tion, but with a prospect for lower operat- 
ing expenses in 1927, a good volume of 
traffic, possible merger with prosperous 
subsidiaries and eventual realization of 
something on its heavy commitment in the 
Denver & Rio Grande situation, these is- 
sues continue to hold attractive long term 
possibilities. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

In the present wiggling market this com- 
pany is having difficulty in maintaining its 
high market price. If it were not for the 
knowledge that the liquid assets are suf- 
ficient either to warrant a stock dividend 
or retire the preferred, it would be difficult 
to maintain the stock at its present levels. 


American Metal— 
Rating “B” 

This week American Metal reduced the 
regular $1 quarterly payment by declaring 
75 cents per share on the common stock. 
This is a direct reflection of a downward 
trend in earnings for the company and the 
strained conditions prevailing in Mexico. 


Atlantic Gulf— 
Rating “C” 

The company is, supposed to be doing 
somewhat better than a year ago at this 
season of the year. The November deficit 
was cut down from $150,810 to $3,733. The 
erratic earning record does not offer much 
encouragement for bullish speculative 
activity. 


Baldwin— 
Rating “A” 

Whatever speculative activity there is 
in Baldwin could hardly be said to generate 
from the frequent interviews given the 
press by the company’s president, as there 
is no bullish tinge to them. It is all right 
to say that the company can earn profits 
from 40 per cent plant capacity, but one 
would like to see this fact confirmed. Cer- 
tainly there is little assurance in it for 
the continuation of the 7 per cent dividend. 
But the Philadelphia real estate is an ace 
in the hole out of which stockholders ex- 
pect to derive a substantial extra. This 
is but a hope. There is nothing certain 
even in this prospect. 


Chicago Pneumatic Tool— 
Rating “B” 

This company could readily increase its 
dividend and still carry over quite a mar- 
gin of net profits to the surplus account. 
It almost doubled its net per share last 
year, when it earned $12.47 per share 
against $6.88 for the previous year. 


Childs Company— 
Rating “B” 
One of the reasons for the present high 
price of the stock, which is somewhat out 
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of line with the net earnings, is the dec- 
laration of another stock dividend, the 
latest one of such dividends being declared 
this week, amounting to 4 per cent. 


Consolidated Gas— 
Rating “A” 

Rights that were equivalent to a divi- 
dend of $5 a share, if stockholders did not 
wish to avail themselves of them, are rep- 
resented in the additional common: stock 
the company will sell in addition to an of- 
fering of 1,200,000 shares of 7 per cent 
preferred stock. This possibility had long 
been forecast in our Appraisals. It is not 
thought the new financing will impair the 
present $5 dividend on the common. 


Corn Products— 
Rating “A” 

There is very little speculative activity 
in the company, for its earning record has 
made the stock more of an investment than 
a speculative security. Even though the 
company has over 2,500,000 shares out- 
standing, the capitalization has not in- 
creased any faster than the net earning 
power, and for a long pull there are good 
prospects in the next few years of the com- 
pany paying even a better dividend than 
it does now. 


Deere— 
Rating “B” 

Another 75c has been declared on the 
preferred dividends of this company. That 
leaves less than $10 to be paid. Gradually 
this will be whittled down, bringing the 




















Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 
Bloomingdale . ..................--..------ CtoB 
Brunswick Balke ...................... CtoB 
| a 
Electric Refrigeration ............ BtoC 
Montgomery Ward. ................- AtoB 
Philip Morris ......... pis eel CtoB 
eT CtoD 
Purity Baking “A” ............... BtoA 
a i CtoB 
aT BtoC 
Amer. Linseed Pfd.. ..............A to B 
Kresge Dept. Store Pfd....... Bto C 
RE OR, ooo ed BtoC 
a, a er eae eae CtoD 
Pierce Arrow Pfd. ................B to C 
Ee, nae BtoA 
Saperior Sted i. Cto D 








common stock closer and closer to the goal 
of dividends. 


Detroit Edison— 
Rating “A” 

This well-managed utility was able to 
maintain its excellent net earning record 
showing the equivalent on an_ increased 
capital over the previous vear of $11.32 a 
share. 


Devoe & Raynolds— 
Rating “B” 

Net profits reported for the year 1926 
have justified the recent optimism shown 
towards this company. The net earned on 
both Class A and B common stocks was 
$5.21 per share, contrasting with $3.69 for 
the previous year. 


Endicott-Johnson— 
Rating “A” 

In common with other shoe manufac- 
turers this company’s earnings for 1926 
declined. The net reported was $7.03 per 
share against $8.47 in 1925. The coming 
year’s prospects are brighter and the pres- 
ent dividend seems assured and the yield 
attractive. 


Eureka Vacuum 
Rating “C” 

This company continues to report in- 
creasing net earnings for the 11 months 
ending November 30, showing net profits 
equivalent to $6.45 per share, which gives 
indications of around $7 per share earned 
for the full year. 





Federal Motor Truck— 
Rating “B” 

Federal Motor Truck continued its policy 
of paying the usual quarterly dividend of 
2% per cent in stock in addition to the 20 
cents in cash. Sales of the company show 
unusual stability in the truck field and the 
company should make an improved show- 
ing in the coming year. 


Gabriel Snubber— 
Rating “A” 

Net earnings for the year fell off about 
20 per cent, and indicated the keen com- 
petition prevailing among the auto acces- 
sory companies. They came to $5.16, com- 
pared to $6.57 in 1926. That margin must 
be increased to amply cover the present 
dividend paid. 


General Am. Tank Car— 
Rating “A” 
There is considerable bullish talk re- 
garding the prospects ahead for this com- 
(Please turn to page 164) 
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Edited by RICHARD J. ANDERSON 


URING the past week foreign is- 
sues regained some of the popu- 
larity which this class enjoyed dur- 
ing preceding periods. During the fore 
part of the week French issues came in 
for marked activity, later giving place to 
activity in the German section. A num- 
ber of French issues carried to new high 
levels, and during the week firmly held 
the ground gained. The 7s of 1949 reached 
103% and a number of French rail bonds, 
which carry the virtual guarantee of the 
French government, rose in sympathy. 
The German issues upon becoming the 
center of attention saw higher prices with 
good turnover. German General Electric 


614s (w. w.) gained fractionally. This is- 
sue is also now selling ex the warrants 
which entitled the holder to purchase 18 
shares of common at $26.59, and are quoted 
about 10114, moving up a full point in a 
single day’s trading. Other foreign obli- 
gations were featureless but remained firm. 

The feature for the week in the rail 
group proved to be International Great 
Northern adj. 6s of 1952, opening the 
week at about 8634 and quickly moving to 
92% on an unusually large volume. At 
that level, profit taking was encountered, 
and the bonds reacted to 90%. 

Wheeling & Lake Erie Ist consol. 4s, 
1949, and Western Maryland Ist 4s of 1952, 


also gained ground largely as a_ result 
of merger rumors. The stocks of these 
two roads were also very active and it is 
believed purchases were made with a view 
to control. 

Michigan Central 4s of 1929 sold during 
the week at around 98% to yield 4.74 per 
cent, while the prevailing price for the 
3%s of 1952 was 86%, at which level the 
yield afforded is about 4.43 per cent. In 
view of the nearness of the due date of 
the 4s it is unlikely that this issue will see 
substantially higher levels before their 
maturity, and it appears advisable for hold- 
ers to transfer to the 3%4s, which have 25 

(Please turn to page 170) 








Name of Issue 


Alberta (Province of), Canada 4%s, 


Bagley-Clifford Corp., Ist ser. A, 6s, 


Continental Mort. Co. of No. Car. Ist 


International Power Securities Corp. 


Montecatini, 10-yr. s. f. 7s, 1937 


North Am. Edison Co, conv. deb. 5s, 


St. Petersburg (City of), Fla., 4%s, 
Seaboard Airline Rwy. ref. 4s, 1959 . 


Toledo (City of), Ohio, 4% and 4% 


American Commonwealths Power Corp. 6% 


Cape Girardeau Bridge Co. ist s. f. 7s, 
Central Okland- Block, Inc., Ist ser. 6%s, 1930-4 


Darling (J. Frank) Co. Ist conv. s. f. 7s, 1942 
Gulf, Mobile & Northern Rwy. Co. Ist 5s, ser. C, 1950.... 
General Am. Investors Co., Inc, 25-yr. deb. 5s, ser. A, 1952 
Illinois Power & Light Corp., 30-yr. s. f. deb. 
Illinois Water Serv. Co., Inc., Ist & ref. 5s, ser. A, 1952 


Lombard Electric Co. 1st ext. s. f. 7s, ser. A, 1952 


Narragansett Co. (The) coll. tr. 5s, ser. A, 1957 
Nat’l Life Bldg. (Chicago) Ist s. f. 6s, 1947.... 
Nat’l Tile Co. (The) 10-yr. deb. 6%s, 1937 
New Orleans Pub. Serv. Inc., Ist & ref. 5s, ser. B, 1955 
N. Y. Trap Rock Corp. 10-yr. s. f. deb. 7s, 1936 


Rowntree Co. Ltd. of England (The) ist 10-yr. s. f. 6s, 1937 
5s, 516s, 1928-57 


South Caraune Pwr. Co. tat. 6. ret. GH 1967 «6... ccccwsccescssseds asic 
Solvay Am. Investment Corp, 15-yr. 5% sec. notes, ser. A, 1942.... 
Tide Water Power Co. ist & ref. 5s, ser. C, 1929 


Westover (The), N. Y., guar, ctfs. 54s, 1927-36 
Winnipeg (City of), Canada, 4% and 5s, 1928-40.........20eeeee 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 

2,525,000 

3,500,000 


1942-57..... aiatelecerccers eldipcareiwata-s 
deb., ser. A, 1962. ....% 
1930-34 


1947 . 


see eene 


51s, ser. C, 1927-46.......... 


—e oe 


ey 


te sec: gold, ser. F, 1952..... 
a-6,000,000 
c-10,000,000 
27,500,000 

1,500,000 

1,000,000 

8,000,000 
‘ 1,250,000 
i AS EGU ink sic caw ace edewes b-25,000,000 
1,000,000 
2,500,000 
5,000,000 
4,000,000 
15,000,000 
2,000,000 
1,099,000 
1,400,000 
2,870,000 


ey 
ee 
ee 
ee 
i  ) 
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a-Stock Purchase Warrants: Each $1,000 bond carries a detachable stock purchase warrant entitling holder to pur- 
chase 30 shares of stock of Societa Idroelettrica Piemonte (S. I. P.) par value of 125 lire each at the price of $10 a 
share, but not less than the equivalent at the then current exchange rates of 125 lire. 
will have similar warrants for 15 shares. 


All rights under the warrants will expire on December 1, 


Interest 

Dates Price Yield 
J. & J. 96.82-95.25 
Ps. & A, 95 ewes 
J. & J. 100-101 5.625-6 
JI-& J. 100 7.00 
J. & J. 100 Sere 
J. & Dd. 100 egies 
F. & A. 100 7.00 
As. & O. 99% aurabe 
F. & A. 100 5.00 

ita waré 96% teas 
J. & J. 95 5.37 
J. & J. 95% 7.40 
J. & D. 94 7.50 
J. & J. 96% ensicnce 
J. & J. $9 5.06 . 
J. & J. 100 6.00 
F. & A. 100 6.50 
J. & J. 96 5.25 
J. & D. 100 7.00 
M. & S. 98 5.13 
J. & J. 100 6.00 
S. & A. ana 4.50-5.00 
A. & O. 76% 5.60 
J. & J. 95 5.33 
M. & S. 99% 5.00 
F. & A. 98% 5.54 
Slarermde's P 4.00-4.10 
J. & J. ave 5.00-5.50 
A. & O. 4.50-4.75 


Bonds of $500 denomination 
1931. b-Con- 


vertible into the company’s preferred stock (without par value and entitled to cumulative dividends of $6 per share per 
annum and issuable under certain restrictions as to earnings as set forth in the company’s charter) after March 1, 
1928 to and including March 1, 1936, at the rate of one share of preferred stock for each $100 principal amount of 
debentures. c-Each bond when issued will carry a detachable stock purchase warrant entitling the holder to purchase 
50 shares in the case of a $1,000 bond and 25 shares in the case of a $500 bond of fully paid capital stock of the Com- 
pany of the par value of 100 lire each at the following prices: July 1, 1927 to June 30, 1930, $11.50 per share; July 1, 1930 
to June 30, 1932, $12.00 per share; provided, however, that the price shall not be less than 100 lire per share. 
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Prospects for the Sugar Stocks 


@ With the stabilizing of raw sugar prices, the outlook for the sugar in- 
dustry appears more clearly defined; 


@ Companies growing their own cane and the low-cost producers will be 
those who will most benefit by a rise in the price of sugar; 


@ With prospects for larger earnings, the sugar stocks offer attractive specu- 
lative possibilities from the long range view. 


HAT are the prospects for the 
W sugar stocks? That largely 

depends on future’ earnings. 
What is the most important 
factor in determining stock prices? Let 
us analyze it from the basic angle. The 
possibilities in raw sugar are so favorable 
that the stocks of sugar producing and 
refining companies are attracting once 
more the attention of 
have thoroughly analyzed the situation. 

A superficial view of the raw sugar 
situation at present would disclose a 
rather discouraging outlook. However a 
pessimistic outward appearance usually 
accompanies an opportune time for a con- 
structive position when conditions seem 
unattractive and gloomy, just as in de- 
pressions when pessimism prevails, we are 
most apt to find real bargains. 

While increased beet sowings in Czecho- 
Slovakia, France and Russia do -not 
brighten the outlook the latest estimate 


single 


speculators who 





By PAUL SEBESTYEN 


of about 23,220,000 tons for world sugar 
production means a drop of over one mil- 
lion tons, compared with the previous 
year, whereas consumption has increased 
materially. 

In the United States the consumption 
was estimated by Willett and Gray to be 
5,671,000 tons compared to 5,510,000. tons 
in 1925. This shows an increase of 2.93 
per cent in the United States alone for 
this period and brings our per capita con- 
sumption in 1926 to about 110 pounds. We 
consume 22% per cent of the world’s 
sugar crop, although the United States 
has but 6 per cent of the world’s popu- 
lation. In 1922 when our capita con- 
sumption was 103 pounds our consump- 
tion increased 25 per cent and in the past 
three 


years foreign consumption in- 
creased by 6 per cent of total world con- 
sumption. 


What a world of possibilities we have 
for increased consumption in the Orient 
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with its teeming millions of people and 
in Europe now that she is running on a 
sane basis toward prosperity which means 
increased sugar consumption that may 
spread to proportions more like the ex- 
isting condition in the United States. 

It appears to the writer, as it must to 
everyone studying the accompanying 
chart, that lack of consumption is at the 
root of this unsettled condition of sugar, 
and not overproduction. In the twelve 
years prior to the war production in- 
creased by 620,000 tons annually and this 
natural trend would bring present produc- 
tion to 26,500,000 tons instead of the es- 
timated 23,220,000 tons world output for 
1927. 


Speculative Outlook 


Although it is impossible at present to 
visualize a scarcity of sugar for the com- 


ing year, droughts, labor troubles, in- 


creased consumption in Europe and the 


Orient, decreased sucrose content of cane 
and particularly the weather gods, often 
have an unexpected way of upsetting 
forecasts and suddenly changing a seem- 
ingly impossible situation. Over-produc- 
tion, or rather low consumption has stayed 
with us for some time, judging from the 
past. It is also very probable that the 
growing equilibrium (evidenced by lower 
1927 production and over 1,000,000 tons 
increased consumption), between the 
world’s sugar output and consumption 
will now become a more constant factor 
and a better trend may henceforth pre- 
vail. Sugar is a necessary commodity 
and cannot remain for a very long period 
at a price that will not afford a reason- 
able profit for the sugar planter and the 
industry as a whole. Today sugar is not 
exactly selling below this safe speculative 
point, which is about three cents a pound 
cost and freight to New York plus a fair 
profit, but it is the opinion that a specu- 
lation in selected sugar stocks at present 
prices holds forth promises of profitable 
operations if held for a long pull. 
Speculation in the stocks of sugar re- 
finers is based on a favorable spread be- 
tween raw and refined and for producers 
is based on the conclusion that raw sugar 


(Please turn to page 162) 
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By LOUIS GUENTHER 


When Daniel G. Reid died his for- 
tune was variously estimated to be 
Missing between $30,000,000 and $50,000,- 
Fortune 000. In the light of what it was 
finally appraised at, slightly over 
$5,000,000, these previous estimates are all wrong. 
What caused this shrinkage is now engaging newspaper 
men and they are trying to find out what became of 
his fortune. 


Reid’s 


Reid was one of the coterie of daring western specu- 
lators who were known to have made tremendous for- 
tunes in an earlier period of consolidating industries. 
He belonged to that group, Gates, Leeds and the 
Moores, which proved such’a thorn in the sides of the 
conservative Eastern financiers. The twain, Reid and 
Leeds, controlled the large tin plate mills and it is 
known they received a considerable sum of money 
from the United States Steel Corporation which found 
this industry an essential necessity to round itself out 
under the masterful handling of Morgan. For Reid 
to have left less than Gates, Leeds and the Moores 
seems almost unaccountable. 

The presence of a considerable number of worthless 
securities in Reid’s estate is nothing unusual. Rich 
men are always pestered by their friends to buy se- 
curities in which they are interested and he, being an 
unusually good-natured, rich man probably succumbed 
to such pleas more than did his associates. Reid was 
also a daring speculator and in his declining years exer- 
cised poor judgment, but even that failing could not 
have caused the supposed shrinkage in his fortune. 

More than likely he disposed of the larger part of 
his estate before his death. There would have been an 
inducement to pursue that course; one, to escape the in- 
heritance tax; the other, to show his generosity during 
his life time. 


Some of the Texas cities are ex- 

Legal cited over the contemplated changes 
Bond in the New York State law which 

List proposes to eliminate municipal 
bonds: supported by a limited tax 

from securities. eligible for investment of funds of 
trusts and savings bank deposits. Some of these cities, 
so it is reported, have issued a call for representation 
before the New York Assembly to protest against such 
amendment to our law defining legal securities for the 


placement of funds which should be held the most 
sacred. 


No investments have been any more favored by the 


war than were municipals. Because of the provisions 
in our constitution they were exempted from all 
national income taxes. That made them ideal invest- 
ments for the rich and for all people who wished to 
avoid income taxation. Our municipalities also dis- 
covered that this exemption made it easier to raise 


funds through bond issues very cheaply and a mad 
race started to take advantage of this favorable con- 
dition. 

This type of borrowing has reached such proportions 
that leading financial authorities continuously comment 
on it in none too favorable a light. If New York State 
legislators consider it timely to strengthen the law reg- 
ulating legal investments for trust funds and savings 
bank deposits they would be exercising forehanded pru- 
dence. Municipalities can no more borrow money 
safely beyond the facilities to meet payments than can 
individuals or corporations—their credit also has limita- 
tions. 

For that reason a tightening of the restrictions would 
not,be amiss: A real period of depression could read- 
ily put on certain municipalities such a burden they 
could not stand up under it. Unless Texan cities can 
present a sound reason for their protest they may raise 
their voice in vain. Our business is to protect our 


citizens. 
Almost on the same day that Pro- 
Ripley’s fessor William Z. Ripley met with 
Theory an unfortunate motor car accident 
Sound in New York City, Maurice H. 


Hutchison, another financial author- 
ity, writing in the Century Magazine, called his theories 
on public participation in corporate management un- 
sound and tending to foment mistrust. 

His critic contends the public is not qualified for 
such management. Wherein this authority errs is in 
thinking the Harvard economist means an active man- 
agement. I do not read his views in this light. What 
is aimed at is a passive control that is only to be as- 
serted whenever conditions serious enough arise in cor- 
porate management to urgently suggest immediate cor- 
rection or a change in management. 

There should be such a protective provision and for 
that matter there is, in the character of our corpora- 
tion. Each is a Republic on a miniature scale whose 
management is controlled through the elective franchise 
of the stockholder. In them is vested the same right the 
electors of a Republic possess through a majority vote 
of changing their administration when this is deemed 
necessary. There is nothing out of the way in such a 
privilege, nothing in it of a nature to arouse distrust; 
Suggest to the people the taking away of this privilege 
and see how soon it would lead to a revolt. 

All Mr. Ripley urges is some legislation that would 
strengthen this authority without handicapping or 
hindering honest managements. Unfortunately our 
stockholders are addicted to sleeping over their power. 
The Harvard savant simply wants to protect them 
against their chronic laxity. This they already do in 
Great Britain in a measure and no one says it is un- 
sound or theoretically wrong. 











Mr. James Puzzles Wall Street 


@ Shunning the limelight while building a mighty power for himself, 
ARTHUR CurRTIS JAMES, whose fortune had its inception in mining, now is 
the center of speculation; 


@ A dominant factor in the determination of the future of fortv thousand 
miles of railroad, he today is the most interesting figure in the railroad 


world; 


€ Wall Street’s watchers of the trend of events are asking, What will be 
Mr. JAMES’S next move? 


ALL STREET, in its quickness 
W to focus attention on an individ- 

ual who for one reason or an- 
other suddenly stands out from the crowd, 
is no different than any other American 
community. Let a man be pointed to as 
a factor. in a given situation—one that is 
big enough of course—and Wall Street at 
once will begin guessing what will hap- 
pen next. It even will stretch its imag- 
ination on occasion. And, whether or not 
the man himself has a liking for pub- 
licity, he cannot escape it. 


The other day I dropped into the office 
of the Northern Pacific Railroad down on 
Nassau Street. There was something in 
the air. One could tell. that by the 
way clerks rushed about, and from the 
buzz of voices coming from a large room 
with a long table and high-backed chairs. 

As I entered the office a brisk man 
with a beard and wearing glasses was 
passing down the corridor leading to the 
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C James J. Hill 


Founder of the “Hill” roads, the realiza- 
tion of whose dreams may rest m the 
hands of ArtHuR CurTIs JAMES 


room with the long table in it. I heard 
men greeting him and saw him shaking 
hands. Then I remembered that every- 
where I had been during the past few 
weeks I had heard gossip speculating as 
to what might be the next move of a 
man whom someone had discovered holds 
I do not know just how many tens of 


millions of dollars worth of railroad 
stocks. Then I knew. 
The man with the beard whom the 


other men, had been waiting for was 
ARTHUR CurRTIS JAMES. 

The meeting which Mr. James had 
come to attend, was one for which Wall 
Street and the press had been waiting— 
a gathering of the clan leaders of the 
so-called Hill roads. Mr. JAMEs, by 
ownership of stocks, is a real factor in 
Hill line affairs. He is said to be the 
dominant individual proprietor of 40,000 


miles of steam railroad. That is the 
mighty interesting bit of intelligence 
which Wall Street today is talking about 
while it is speculating on what ArTHUR 
Curtis JAMES may have in his mind re- 
garding the making of future railroad 
history. 
* * * 


HAVE looked through my “morgue” 

which is my preservative of press and 
other material regarding men who for one 
reason or another have gained rank as 
powers in the world of business, industry 
and finance. There is not a great deal 
concerning ARTHUR CurRTIS JAMES, for 
the reason that he always has been more 


‘or less difficult as a subject for the in- 


terviewer. 
licity. 
However, one has evidence that Mr. 
James was largely interested in mining 
at one time. His name was somewhat 
familiar in activities of what the financial 
district recalls as the Phelps-Dodge in- 
terests. He did not start out as a poor 
man, without friends or capital. On the 
contrary he was fortunate enough. to have 
a fortune all ready for him when he pre- 
pared to carve a niche for himself. In- 
cidentally, contradicting the usual habit 
of rich men’s sons, he managed very 
quickly to demonstrate ability to accumu- 
late his own fortune. His wealth is es- 
timated at several tens of millions over 
what was his by right of inheritance. 


Last year, I have forgotten the exact 
date, Mr. JAMES was reported as the new 
master of the Western Pacific. At the 
time of the announcement, there was a 
momentary flurry of interest, but it sub- 
sided. Wall Street just then was rather 
excited about the way in which the In- 
terstate Commerce Commission had _re- 
acted to the ambitions of the Van Swer- 
ingen Brothers, of which I have written 
from time to time in these columns. 

The Western Pacific development was 
recalled to attention this week when it 
was announced in the daily newspapers 
that a new president for the road had 
been elected, the official coming from the 
Union Pacific. It was stated that sev- 
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He never has courted pub- 





























eral changes had been made in the system 
calculated to speed things up; business- 
getter men were being put on the ex- 
ecutive payroll. 

“Just how far is the influence of 
ArrHur Curtis JAMES going to go?” the 
asking. 

«2 


OMING back to the talk one hears 

these days anent the possibilities in 
the northwest with which the name of 
James is linked, the way the Street has 
it figured out, the JAMEs influence looms 
big in roads that, should they be joined 
together, would reach out from Chicago, 
northwest and southwest, with the far- 
thest west termini in San Francisco and 
Seattle. 

Men like Harriman and Hill, and in a 
somewhat different manner, the late Jay 
Gould, have dreamed such a dream of rail- 
road empire. The lives of the three men 
were a part of the romantic days in rail- 
road history when men’s dreams of empire 
met less governmental interference than 


Street is 


now. 

li it be true that ARTHUR CurTIS JAMES 
holds a dominant position in the Hill 
roads, it is not idle to speculate as to 
what may happen when the plans that 
were discussed and determined down in 
Nassau Street the other day are whipped 
into the shape of finality. 

The proposed Hill merger, involving 
the two Northerns, is a giant conceit. 
In round numbers there is a capital of 
about a billion and a half dollars involved. 
To have a hand in any such transaction 
is to work with tools of no mean pro- 
portion. To occupy a major position— 
to be big enough in interest to command 
—is to sit in the seats of the mighty as 
few: men are allowed to sit. 

When men have read of the life of 
Hill, they have felt that they were re- 
viewing what could not be duplicated. 
Conditions today are not as they used 
to be, when the dreams and ambitions of 
men who sought to construct great in- 
dustrial empires did not have hanging 
over them the great paw of governmental 
authority. 

For that reason I am inclined to opine 
that, if the proposed merger of the Hill 
lines does materialize, the name of JAMES 
will be entitled to a place all its own, 
without any accompanying gallery of 
builders. He will have been instrumental 
in bringing to fruition a plan that James 
J. Hill or Harriman may have dreamed 
first, but he will have accomplished it 
under conditions vastly more difficult and 
even. more romantic, 

* * * 


UST think what it means to be the 
dominant figure in a situation in which 
capital to the tune of 1,500 millions of 
dollars is involved. That is a big job 
for one man. When we read history, 
we marvel at the power of the Caesars. 
But no marvel of ancient or later history 
can compare with the power that rests in 
the hands of men today. 
And, big though the fortune of ArTHUR 
Curtis JAMES may be, ruler though he 
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is over properties entering intimately into 
the daily lives of millions, it is curious 
that one has heard no jarring note of 
the sort of bitterness that so frequently 
bursts into flame at the mere mention of 
the names and powers of some of our 
financial giants. 

Mr. James, as I have said, dislikes pub- 
licity. He has built his immense for- 
tune, and a comparative few of those who 
know something about who the country’s 
big men in industry and finance are know 
little about the way of accomplishment. 
Few of the men in downtown New York 
who today are speaking the name of 
JAMES ever before have given thought to 
him. 

It is known to a few that he has been 
a large contributor to charity, but he 
never has been paraded before the public 
as a giver. I understand that he always 
has insisted that when he gives he does 
so because he wants to, and the fact must 
not be used to attract other givers. 


* ok * 
HE territory that the Northerns 
serve, as well as the shareholders 


of the roads, are waiting for the devel- 
opments in the proposed merger. Both 
roads have been giving a good perform- 
ance so far as earnings are concerned. 
Tue FINANCIAL Wortp for some time 
has included the stocks in its recommen- 
dations of attractive rails. 

But, speaking of the merger, I recall 
that on different occasions THE FINaAn- 
cIAL Wor.tp has mentioned the “hidden 
assets” of Northern Pacific which would 
be distributed before the completion of a 
merger. These have been estimated at 
anywhere between $10 to $20 per share. 
That possibility is an interesting sidelight 
on the vision of the man who is reputed 
to be the largest single stockholder. 

Looking over the holdings of Mr. 
JAMES as reputed, I have a somewhat in- 
teresting composite. We know of the 
Northerns and the Burlington as Hill 
roads. We know of Southern Pacific 
as a Harriman proposition. We think of 
Western Pacific as a Gould enterprise. 

Each of the three men named lives in 
history in connection with a gigantic en- 
terprise and with plans leading in a single 
direction. Three separate ways were 
chosen to attain the three similar ob- 
jectives. 

ARTHUR CurTIs JAMES, therefore, ap- 
pears as a sort of composite of three of 
the most romantic figures in American 
railroad history. 

He is the largest individual stockholder 
of the Hill roads. He is reputed to be a 
mighty important owner of Southern 
Pacific stock. And he owns a controlling 
interest in Western Pacific. 

Just what may be Mr. James’ thought 
in the matter is not known to any. He 
has not divulged to anyone this writer 
knows what his ultimate thought may 
be. It is known that he is favorable to 
the merger of the Hill roads. Men 
guess that he bought control of Western 
Pacific so that the Hill lines would have 
an entrance to San Francisco. Since com- 
ing into dominance in the affairs of the 
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When Higher Yields 
Cost Too Much 


S THE general level of interest rates rises or falls, the level 
A of yields upon bond investments must rise or fall accord- 
ingly. Obviously, therefore, no investor can secure a higher 
rate of return upon bonds of a given type than the rate prevailing 
at the time without sacrificing essential elements of security. 


Just at present, when bond yields seem low in contrast with 
yields prevailing during the abnormal period following the war, 
some investors are losing sight of this fundamental in their 
efforts to maintain income at previous levels. When a higher 
yield is obtainable only through hazardous risk of principal, 
then this added income costs entirely too much. 


Tue National City Company always maintains a broad choice 
of issues adapted to varying requirements and offering rates of 
return consistent with character of security. Each issue has 





road he has been speeding things up with 
a view to making the road stand on its 
own legs as a transportation unit with 
real earning power and operating effi- 
ciency. 

But, no matter what may be the ulti- 
mate goal of ArTHUR CurTIS JAMEs, he 
has given Wall Street and those who 
watch what is going on down there some- 
thing to guess about that is bigger than 
anything it has had for many years. And 
Wall Street is unlikely to overlook such 
an opportunity. It likes nothing better 
than a chance to build up a man who has 
in his power the doing of spectacular 
things. It delights in the glamour that 
surrounds the figure of a man who quietly 
enters into the play of giant forces with 
the tools in his hands, 

I think it would be well to watch the 
roads in which ArTHuR Curtis JAMES 
is interested. 








Prospects for Sugar Stocks 
(Continued from page 158) 
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prices will advance. By curtailment of 
production in Cuba, the turning point of 
the situation has probably been reached 
and the pendulum may now move toward 
higher prices as already demonstrated by 
the recent sharp upswing in the price of 








sugar. Although production restriction 
on the part of Cuba cannot be compared 
to the more absolute control that English 
rubber interests were enabled to bring 
about, it cannot be denied that Cuban 
sugar exports largely govern world prices. 
Although she herself may be adversely 
affected to the enrichment of other grow- 
ers who will probably plant more cane, 
this sacrifice will in the long run re- 
dound to the benefit of Cuba as well as 
benefit sugar planters all over the world. 

In the review of the sugar situation 
published July 31, 1926, THe FINnANcIAL 
Wor.p specifically recommended certain 


been thoroughly investigated and is recommended as a good 
investment in its class. Representatives at our various offices 
will gladly help you make a suitable selection. 
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sugar company issues and in the Novem- 

















ber 27th number it stated that improve- 

















How Sugar Prices Would Affect Sugar Stocks If All Cane Were Grown by the Companies 
What increases in 
sugar prices or reduc- 
Number Estimated tion in costs mean High and Approx. 
Guenther’s of shares Production in earnings per share Low for Present 
Rating (Common) in Pounds Ic 2c 3c 1926-7 Price 
Central Aguirre .................... B 180,000 176,375,740 9.7 19.4 29.1 103-75 9814 
Cube Cane Sager @ 500,000 1,353,190,925 27.0 54.0 81.0 11%4- 8% 10% 
SE a a B 640,000 353,087,680 4.1 8.2 12.3 5334-28% 32% 
Cuban American .................... B 1,000,000 683,282,880 6.8 13.6 20.4 303%-20% 26% 
Manati Sugar ——.......... + 100,000 197,705,600 19.7 39.4 59.1 501%-27 43 
aR S 381,537 528,242,000 13.7 27.4 41.1 4914 -33 44% 
South Porto Rico ................ B 112,056 317,998,930 28.3 56.6 84.9 17314-92 157 
American Sugar Refining... B 450,000 2,750,000,000* .) ae ae 8714-6514 8014 
Great West. Sugar (Beet) .. B 600,000 855,688, 500* fie 11314-89 112% 
*Earnings for refining companies depend on spread between raw and refined prices and reduction in costs. 
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ment had not been fully discounted and 
had further profit possibilities and added 
the stock of the South Porto Rico Com- 
pany to the list. We believe that these 
stocks are still in an attractive speculative 
position. The following tabulation shows 
their increase in vaue since we called at- 
tention to them. 


Price 
July Cur- Ad- 
31 rent vance 


Amer. Sugar Ref. .. 69% 80% 11% 
Cuban American ...... 25% 26% 1% 
I 5a. cntiensaberionecs 40 43 3 
Punta Allegre ............ 344% 42 7% 
Warner Sug. 7’:,’41.. 80 104 24 
Warner Sug. 7’s,’39.. 58% 921%4 34% 
South Porto Rico 
Sugar (recommend- 
ed in Nov. 27 issue) 
was quoted at ........ 142 158% 16% 
The widening of the spread between 
raw and refined is likely to come with 
higher sugar prices and this will mean 
increased earnings for the sugar refiners 
whose stocks will naturally appreciate in 
value as the greater spread increases 
earnings, or as costs are lowered, while 
the cane growing companies will reap 
most of the benefits from better sugar 
prices. Summer ought to bring the most 
substantial price increase because coun- 
tries supplying the United States send the 
bulk of their crops in the late winter and 
early spring while almost no other source 
of supply is available at this time and 
consumption is at its peak. 


Eftect on Earnings 

The speculative profits of the stocks of 
sugar producing or refining companies 
lies, of course, in the outlook for sugar 
prices. Our table shows most of the lead- 
ers in the sugar industry and the effect 
that a price rise would have upon their 
earnings if all the cane were grown by the 
companies. However, this does not hold 
true, but gives a fair basis for compari- 
son. The large, low cost producers and 
growers of their own cane such as the 
South Porto Rico Company, the Cuban 
America, Manati, Punta Allegre and par- 
ticularly those located in Porto Rico are 
the companies whose securities are most 
desirable. 

Porto Rican sugar companies are more 
benefited to the extent of $5.50 per bag 
of 320 pounds upon exports of raw sugar 
to the United States because of the pres- 
ent tariff of 1.76 cents per pound upon 
Cuban raw sugars. It is important to 
realize this as duty-paid Cuban raw sugars 
and the domestic beet interests sell their 
product upon the same basis. Cuban 
companies are therefore at a disadvantage 
with competitors in Porto Rico and United 
States beet sugar producers, and to a less 
extent with the more distant Hawaii and 
Philippine interests. 


The sugar trade depression has put a 
severe test on all these companies and 
dividends have been reduced or suspended 
on many for a long period while deficits 
have been more in evidence than earnings. 
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However, for the speculator who has the 
vision to see a continuation of the present 
improvement in the sugar industry and 
can visualize better prices, the prospects 
for larger earnings for the sugar stocks 
appear to afford an opportunity for future 
profitable operations. 








Bulls and Bears 
(Continued from page 156) 
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pany. This optimism is based on the in- 
creased orders for equipment received and 
the fact that the plants are operating about 
75 per cent capacity. Its estimated net will 
equal about $6 per share on the common. 


General Railway Signal— 
Rating “A” 

Increases of $2,138,027 in total net earn- 
ings and $6.56 in per share earnings were 
reported for 1926 by General Railway 
Signal, in comparison with the 1925 show- 
ing. This is equal to $11.61 per share on 
the outstanding stock as compared with 
$5.05 in 1925. So far in the year the com- 
pany has received orders for the equip- 
ment of six additional complete engine 
divisions. 


Gulf States Steel— 
Rating “B” 

To what extent the recession in the new 
building activities in the South has af- 
fected the business there is indicated in 
the net earned last year by this company. 
The amount of $5.27 per share is barely 


sufficient to cover the current dividend as 
against $7.18 for 1925. 


Hayes Wheel— 
Rating “A” 
That the company should omit its divi- 
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dend appeared the foregoing conclusion, 
and was forecast in the Appraisals. Earn- 
ings have been shrinking to a point where 
the more conservative policy was forced 
on the directors, that is of conserving the 
Company’s cash resources rather than pay 
them out in dividends. 


Howe Sound— 
Rating “B” 


For the final quarter of the year Howe 
Sound reports $1.36 per share earned on 
the common. This is a slight falling off 
from the equivalent period of last year 
when $1.76 was earned, but slightly above 
that of the preceding quarter when $1.34 
was reported. With this profit the com- 
pany should be able to show around $6.23 
per share for the full year as compared 
with $3.16 for the one preceding. 


Hudson Motors— 
Rating “B” 

The poor showing of only $3.36 earned 
for the past 13 months was already dis- 
counted in the sharp decline the stock un- 
derwent in 1926. It is past history. The 
new models are said to be meeting with a 
good demand, which leads the officials of 
the company to hopefully predict the cur- 
rent year a much better one. 


Inland Steel— 
Rating “A” 

With $5.45 per share earned on its com- 
mon stock in 1926, it needs only a duplica- 
tion of the same volume of business for 
1927 to brighten the hopes of stockholders 
that the directors might either put the stock 
on an increased dividend basis or if they 
wish to pursue their conservative policy, 
at least pay an extra.. 





Jones & Laughlin— 
Rating “A” 

While there is no common stock of the 
company listed on the Stock Exchange, 
there is a large block of preferred. That 
stock is closely held for a very good rea- 
son. Its solid earning power has made it 
more of an investment security than a spec- 
ulative one. Last year’s earnings were al- 
most 50c on each dollar of preferred. 


Kresge, S. S.— 
Rating “B” 

This company reported $3.36 per share 
on its common stock for the wear ended 
December 31, which compares with $3.17 
per share in 1925. Sales for the year 
showed an increase of 12.5 per cent, but in 
spite of the opening of 62 new stores in 
the year, representing an increase of 20 per 
cent, earnings showed little improvement to 
justify the present price for the stock. 


National Cloak— 
Rating “D” 

It is reported that the company will an- 
nounce a change in its name in order to 
more properly fit the diversification of its 
business from a specialty cloak and suit 
to a general mail order business. It is 
also contemplated to establish branches 
throughout the country. 


New Haven— 
Rating “B” 

The long, long trail which for so many 
years has been discouraging for the New 
Haven stockholders happily is drawing to 
an end. The company will have earned for 
its stock in 1926 around $5.24 per share. 
The margin for the common stock is grad- 
ually increasing. Very soon they will be 
talking about possible dividends on the 
stock. 


Norfolk & Western— 
Rating “A” 

The increased dividend on this stock to 
$8 per share was shadowed as a prob- 
ability by the increasing net profits that 
have been reported month after month. An 
increased dividend would naturally benefit 
the treasury of the Pennsylvania Railroad, 
which owns the controlling interest. 


Penn Coal— 
Rating “C” 

lf the company is spared a coal strike 
this Spring there is every likelihood of it 
showing up in 1927 with a substantial 
amount on the credit side of its ledger, 
now that it has wiped out considerable of 
the deficit it accumulated in 1925 when it 
was $461,294. That has been cut to $44,499, 
at the end of 1926. 


Radio Corporation— 
Rating “C” 
While the stock of this company is con- 


sidered the king pin of the radio stocks, 
for the time being there appears to be 
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nothing to justify any unusual advance in 
this stock. The next few months are not 
the best in the radio industry from a busi- 
ness standpoint. The company, in the radio 
field, over a period of years, has capabili- 
ties similar to those of the American Tel. 
& Tel. in the telephone field. 


Sears-Roebuck— 
Rating “A” 

The peak in gross earnings was reached 
by the company in 1926 when they touched 
$272,699,314. Out of it there remained 
for the net $5.21 a share, twice the amount 
of the current dividend paid. If the agri- 
cultural situation remains favorable pres- 
ent good earnings should be continued and 
the prospects brightened for some extra 
disbursement to the stockholders. The 
company is in a strong cash position. 


Shubert Theatres— 
Rating “B” 

For the six months ending December 31, 
Shubert Theatres reports net income equal 
to $4.03 per share on the common stock. 
This did not include the London interests 
of the company which are estimated at 
about 50 cents per share additional. This 
is equal to the stock almost earning the 
regular $5 rate in the single six months 
period. 


Superior Steel— 
Rating “D” 

No official statement accompanies the an- 
nouncement of the omission of the quarter- 
ly dividend except that the directors, when 
they paid the last fifty cents, did not state 
it a regular dividend. The company has an 
erratic dividend record to which must be 
credited the stock’s erratic market career. 
It is one of the smaller steel companies 
which would be materially strengthened if 
it became a part of a stronger steel unit. 


Texas Pacific— 
Rating “C” 

After suspension of dividends this is an- 
other one of the companies benefiting in 
1926 to such an extent that it was able to 
restore the previous dividend of 6 per cent 
on its capital stock, which action was taken 
this week. 


Third Avenue— 
Rating “C” 

The fact that this road could earn $1.27 
for the six months ending last December 
will be accepted as added evidence that not 
only are its refunding bonds but its ad- 
justments cheap and selling on an attrac- 
tive income basis. Third Avenue should 
also benefit greatly from any bus fran- 
chises the city will grant in order to re- 
lieve street car congestion. 


Transue & Williams— 
Rating “C” 

The company has had a poor year end- 
ing with a deficit amounting to $177,758, 
even more than it made net last year— 
$149,445 or $1.49 a share. The immediate 
prospects do not look much better. 


United Cigar— 
Rating “B” 
Since most of the company’s stock is 
under the ownership of Tobacco Products, 
(Please turn to page 171) 





An 
Unusual 
Opportunity! 


Due to unusual causes, from time to time, in 
the securities market—but only at rare intervals— 
an unusual opportunity for profit is presented— 
an opportunity that combines the most essential 
requirements for conservative commitments. 


These essentials are—low prices, yet sound 
financial condition, with the outlook for substan- 
tial improvement ahead—hence, _ satisfactory 
profits. 

Such an opportunity is presented in the market 
today—in the securities of a sound property, ably 
managed, in a fundamental industry. 

An outline of this opportunity, with a_con- 
servative estimate of the probable profits available, 
is being given clients in our current Advisory 
Bulletin. As an illustration of the character of 
the service we render to our clients, a few copies 
have been reserved for distribution FREE. 


Simply ask for Bulletin FWJ-29 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
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Investment Suggestions 


We Recommend 


Indianapolis Power & Light 
First 5s, due 1957 
At mkt., to yield about 5.13% 


Florida Power & Light 
First 5s, due 1954 
At mkt., to yield about 5.42% 


Potomac Edison Company 
First 5s. due 1956 
At mkt., to yield about 5.20% 
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10 REASONS 


Why Every Investor Can Profit by The Financial 
World’s Triplicate Investment Service 


1. For a quarter of a century it has 
helped thousands of business and pro- 
fessional men to buy securities, when 
undervalued, and sell them when over- 
valued in the markets. 


2. THE FINANCIAL WORLD tells you 
of important changes in conditions that 
enable you to buy and sell securities long 
before the crowd wakes up to realities. 


3. Mr. LOUIS GUENTHER, the publish- 
er of THE FINANCIAL WORLD, has helped 
his subscribers make millions of dollars 
in dividends and profits by following his 
famous “bargain lists,’ which appear 
from time to time in THE FINANCIAL 
Wor.p. These bargain lists contain only 
high yielding, sound securities, with 
genuine prospects of higher earnings and 
dividends. 


4. It is almost the unanimous comment 
of our subscribers that failure to take up 
our service sooner had cost them a large 
sum of money, previously invested in the 
average investor’s hit or miss selections. 


5. It is well known that only a very 
small percentage of men leave any estate 
for their families, largely because of lack 
of knowledge on how to make small sav- 


ings grow through intelligent, well 
guided investments. 


Mail Today this 
Money-Making Coupon 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
J 
} 
| 


THE FINANCIAL WORLD J. 29 
53 Park Place, New York 
Enclosed find $10 remittance. Please enter my 


subscription to your Triplicate Investment Service 
for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
WORLD (issued Weekly). 


(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly). 


(c) Free Confidential Advice Service by letter. 


NAME 





ADDRESS 
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6. It is a strange fact that while people 
rush ‘to their doctor for advice about 
health matters, and to their lawyer when 
in need of legal advice, they will blithely 
put their precious savings of years into 
almost any stock or real estate that is 
offered to them. 


7. THE FINANCIAL WORLD Investment 
Service is based upon the fundamental 
theory that if you buy real values which 
have been determined by most thorough 
investigations your worry is largely elim- 
inated and your ultimate profit is prac- 
tically certain. 


8. Our highly profitable service is 
available to our subscribers at a very low 
price largely through the economies of 
quantity production. If we had only 
one or two thousand subscribers, we could 
not afford the large staff of highly paid 
investigators and experts, whose reports 
are for the exclusive use of subscribers 
unless we charged ten times our price of 
$10.00 per year. 


9. If we attempted to give the service 
we do to a single individual only, it would 
cost him over a quarter of a million dol- 
lars annually. In other words, we have 
applied the Ford quantity production 
theory to our service. You get the benefit. 


10. Our subscribers enjoy free consul- 
tation privilege by letter and also receive 
without extra cost each month a copy of 
Guenther’s Monthly Appraisals of Listed 
Stocks. They find this of inestimable 
value because this compact booklet shows 
the vital points such as earnings per share 
in 1924, 1925 and 1926 (when available), 
prospects, our rating, Stock Exchange 
symbols, high and low, etc., of 900 New 
York Stock Exchange stocks. 
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More Light on Motor Stocks 
(Concluded from page 152) 
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The months of December and January 
being largely taken up with inventory 
problems and concerted efforts for dis- 
play in the many shows throughout the 
country reveals little of value in deter- 
mining the outlook for the coming year. 
After these periods of “marking time” 
the companies will again step up produc- 
tion starting with February and there is 
already evidence of this activity in the 
orders for steel coming from the automo- 
bile trade. There is little to be gained 
from the annual shows with the possible 
exception of a notable increase in attend- 
ance figures and an unusual interest in 
the new models which in itself is indicative 
of the market for cars being far from the 
“saturation point.” 

With prosperous conditions prevailing 
in the current year there is no reason for 
anticipating a falling off in the volume 
of business. However, in duplicating the 
record of 1926 volume it is doubtful if 
_ it can be accomplished without cutting 
into profits. With an era of keen com- 
petition in the offing, price cutting will 
play a major part in stimulating sales. 
Appropriations for sales and advertising 
expenditures are doubling those of the 
past year in an effort to maintain and if 
possible improve sales. Only the strong 
companies can be expected to compete for 
this business--and on a profitable basis. 


The leadership of General Motors is 
more pronounced when considered from 
the viewpoint of earnings. The gain in 
the past year has exceeded that of the 
other companies, heretofore named, com- 
bined. ‘The stock of the company is en- 
titled to first choice among the motors as 
the one most likely to make the best show- 
ing in the current year. The stock will 
be found to be again included in the 
latest bargain list appearing elsewhere in 
this issue. 

Among the other dividend paying motor 
shares Chrysler stands out as showing the 
greatest improvement in sales recently 
which in turn should find reflection in im- 
proved earnings if the present pace can 
be maintained. 


In the lower priced non-dividend pay- 
ing stocks Willys Overland should be able 
to report a decided improvement in the 
first quarter of the year as compared with 
the same period of 1926. It must be un- 
derstood that in an industry so responsive 
to popular appeal that revision of recom- 
mendations becomes necessary subject to 
the immediate developments affecting indi- 
vidual stocks. In making or contemplat- 
ing a speculation in the motor stocks it 
is advisable to follow very closely the 
trend of sales shown in the accompany- 
ing tabulation which will be brought up 
to date and published as the reports are 
made available. 
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International Securities Trust 
OF AMERICA 


A MASSACHUSETTS TRUST 


Resources over $20,000,000 
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The shares of Interna- 
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Million Razors a Month 
In an _ eight-page analysis, Spencer 
Trask & Co, estimates that in 1926 the 
Gillette Safety Razor Company made 


record sales of razors and blades, net 


earnings and cash dividend distributions. 
Although the million mark for sales of 


razors was a record in 1917, the million 
mark is now reached at least once a month 
and as many as 135,000 razors and 2,450,- 
000 blades have recently been completed 
in a day. 

The analysis declares that a large part 
of the increase in sales recently has been 
from “combination offers.” 
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COMMON SENSE 


dictates making your in- 
vestments in accordance 
with a definite plan. 
Well balanced holdings, 
carefully checked over 
from time to time, are 
recommended by all au- 
thorities. 


We shall be glad to aid 
you in making a plan to 
fit your particular needs. 
Our Statistical Depart- 
ment is freely at your 
service for information 
or advice on any matter 
relating to investment. 


Send for free booklet on 
“Buying and Selling 
Foresight” 


Ask for K2 
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Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 
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Will Stocks 
Slump Again? 


After a strong advance, stocks 
turned irregular, six weeks ago. The 
market since has backed and filled— 
strong days followed by weak days. 
Are stocks being accumulated, 
| for a broad advance? Or dis- 


tributed instead, with much 
lower prices coming? 





Just a year ago, when bullishness 
was rampant, the American Securities 
Service detected DISTRIBUTION 
taking place—and plainly informed 
its clients. Sales were recommended, 
persistently. Accordingly clients of 
this Service were prepared, and 
netted large profits, during the dras- 
‘tic March slump. 


Whats coming now? Are basic 
and technical conditions now differ- 
ent, and stronger? Or will stocks 
slump again? Our latest market fore- 
cast thoroughly analyzes the outlook, 
gives definite recommendations. A 
few extra copies of this valuable 
forecast reserved for distribution free. 
You should not fail to send for it 
and read it with care. 


American Securities Service 
Suite 1037, Corn Ex. Bank Bldg., N. Y. 
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The Trend of Things 
(Concluded from page 148) 
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of rail mergers are largely made before 
any news is forthcoming. 
-— 


@ The Securities Outlook 


* * * 


N page 154 will be found an article en- 

titled, “There Is No Market,” which 
presents our views as to the future of se- 
curity price changes. The all-important 
factor is a declining trend in interest rates, 
and that is the safest factor on which to 
operate. It was largely on this factor that 
the securities represented in Mr. Guenther’s 
fourteenth bargain list were selected. Bonds 
and sound investment securities promise to 
be driven to higher price levels by the 
downward trend in interest rates. Con- 
tinue to give first place to the rails. 


Ly 
Vv 


Boonton Heard From 


HIS sleeping town of New Jersey has 

an ambitious citizen who wants to 
keep it on the map. He operates the Mar- 
ket Barometer, which is supposed to dis- 
cuss the fundamental conditions affecting 
stock values. We have inspected it minute- 
ly and fail to find even a suggestion of 
such deep financial wisdom. The expen- 
sive blue paper on which the Market Ba- 
rometer, published by the James A. Dyche 
Statistical Organization, is printed, is de- 
voted exclusively to a hectic call for quick 
subscriptions to Arizona Lead stock, while 
it still can be had for 75 cents a share. 
Advertising one of the fake Boston Curb 
stocks is no creditable manner of keeping 
Boonton on the map. Investors who bite 
at this lure will feel in time as blue as the 
paper on which the Barometer carries its 
questionable advice. 











Securing Speculative Profits 
(Concluded from page 150) 
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comparison with other roads it far exceeds 
that of Bangor with only 77,000 shares out- 
standing, of which 40,000 are owned by a 
single stockholder, leaving only 37,000 
shares divided among strongboxes and the 
market. 

The other stocks in the list require no 
revision of holdings. Granby is still close 
to the original recommended price despite 
the improvement indicated in earnings 
through lowering operating costs, which 
more than offsets the low price prevailing 
for copper metal. This stock also has ex- 
cellent prospects of being added to the divi- 
dend payers in the list before the year is 
out. 

General Outdoor Advertising is report- 
ing consistently improved earnings, which 
for the nine months were $3.08 a share as 
compared with $2.05 in the full year of 
1925. In the last quarter $1.36 a share 
was earned, which for the full year should 





result in more than double the earnings re- 
ported last year. 

The list as now comprised and as built 
on the original sum of $1,650 is: 


Shares Stock Value 
20 Kansas City Southern...... $940 
20 Missouri Pacific ................ 880 
35 Bangor & Aroostook ........ 1,680 
Bi NII - Siasstictiariicabeaiineibeooinniinte 660 
20 General Outdoor ................ 760 

Total market value ........ $4,960 
Deduct loan and int. ..... 2,275 
$2,685 


The current holdings. are valued at 
$2,685, after loan and interest with two 
dividend payers instead of one, with Gen- 
eral Outdoor paying $2 annually and Ban- 
gor paying $3. It is quite possible that 
before the year is out the income from the 
stocks will be increased by a higher rate 
for these stocks and with inauguration in 
the case of Granby a good prospect. 


The advantages of diversification in 
making a group purchase for speculative 
purposes has been emphasized by the action 
of these stocks. Buying values and wait- 
ing for market recognition requires both 
foresight and patience, but in the long run 
proves the most profitable basis for in- 
telligent speculation. Patronizing the get- 
rich-quick promoter only returns regrets 
in the same and greater proportions of 
profits to be had in legitimate speculation, 
intelligently planned and patiently carried 
out. 








Another Bargain List 
(Continued from page 149) 

















compared with 4 per cent time money. 

It is on that theory my selection of 
the present bargain list is predicated 
aside from any other constructive devel- 
opment that might take place in indi- 
vidual securities. 

By diversifying his capital through the 
purchase of an equal number of shares, 
even if it be only a few shares of every 
stock included in the accompanying list 
of bargains, the investor is enabled to 
acquire a group of well selected securi- 
ties producing an annual income around 
6% per cent on the total capital invested. 
That yield should be considered satisfac- 
tory in view of the fact that prime bonds 
are not procurable for more than a 4% 
per cent yield. 

By the distribution of investment cap- 
ital on this fundamental financial pre- 
cept of intelligent diversification the in- 
vestor is providing himself with the op- 
portunity for satisfactory market enhance- 
ment in values. 

The essence of money is what it will 
beget for its owner. It has no other 
uses than that result. Such increment 
can come from income yield or from 
profit through the increased market value. 
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The ideal combination is where provisions 
are made as in the case of these twenty 
securities through which the benefit from 
poth is obtainable. . 

Here in this list the investor at 
once assured of an excellent yield while 
holding these securities. Probability of 
dividend default appears remote. He is 
assured he has put out his capital on a 
very satisfactory income basis. Hence, 
he need not feel much concern over the 
temporary and transitory market fluctua- 
tions. No one should buy these securities 
with the thought of immediate profit. 
Their purchase should be actuated by the 
thought that there is the value behind 
them which eventually the market must 
emphasize. As long as they produce a 
satisfactory income the holder can exer- 
cise the necessary patience required to 
wait for profits. 


is 


The List of Bargains 


My reasons for selection of the securi- 
ties composing the present list of bargains 
] will briefly summarize. These reasons 
are aside from the per centum per an- 
num received. 


Atchison—Not only is the dividend con- 
sidered on a ten per cent basis, but ex- 
pectancy runs high for a stock dividend 
some time in the future. 


Baltimore & Ohio—The earning trend 
of this property is towards at least a 
seven per cent dividend. This rate could 
readily be paid without impairing the mar- 
gin over dividend requirements. 


Great Northern—The 
prospects justify the expectation of a 
dividend increase. This same considera- 
tion applies to Northern Pacific. Both 
roads once paid 7 per cent. The pros- 
pective merger also should increase the 
market value of both these securities. 


earnings and 


Missouri, Kansas & Texas, pfd—The 
yield is good. This stock becomes cumu- 
lative as to 7 per cent dividends at the 
end of the year with current earnings to 
warrant that payment. 


St. Louis & San Francisco—Though 
now paying a dividend of 7 per cent a 
further increase in earnings may justify 
an extra or an increased rate. In the 
meanwhile the stock returns an attractive 
income. . 


Southern Pacific—There is a_ prospect 
for an increase in the dividend. 


Union Pacific—May some day cut a 
good melon—or pay a substantial extra. 


e 


Bangor ¢& Aroostook—Earning $8 per 
share and paying $3 to yield more than 
6 per cent the common stock with a con- 
tinuous dividend record since 1904 appears 


in line for larger payments. 

American Tobacco—Has from time to 
time paid extras. As its volume of busi- 
ness expands may do so again. 

American Sugar—The improved sugar 
conditions fortify the common dividend 
which ‘now brings an excellent income 
with chance for increase. 


Armour 7% Guaranteed pfd.—With the 
price war in Argentine settled the status 


of the packing industry is materially 
strengthened. The dividend is considered 


safe and brings a good return. 

General Motors—The strongest factor 
in the motor industry and the best round- 
ed out. Should be able to maintain cur- 
rent payments including extras based on 
present demand of cars. 

International Harvester—Aside from its 
farm implement machinery business ex- 
tending all over the world, 
through one of its subsidiaries has an ad- 
ditional source for profit from the manu- 
facture of motor trucks. 

Kennecott—One of the best of the low 
cost and long lived copper producers. If 
copper sold around 15 cents a_ pound, 
which is likely, company could as easily 
pay $6 a share as it does $5 a share now. 

Union Carbide—Has paid extras and 
with the expansion in business should pay 
other extras. 
markable record 
point of view. 

United States Steel—Brings a good re- 
turn, 


company 





has had a re- 
stockholders” 


Company 
from a 


Westinghouse—The -continued remark- 
able expansion in the electrical industry 
warrants the expectation of 
dividend returns. 

Hudson & 


increased 


Manhattan—Increased earn- 
ings clearly define the prospects for an 
increase in dividend. 

Manati 1st 744—There remains a spread 
of $5 a share in this bond between its 
market price and callable price aside from 
the excellent income produced on its cur- 
rent market price. 




































charges. 
safety—and nothing more. 


ness get the balance. 





est rate. 


investors have been generous. 
of our present offering. 





PRrorit 
| Give Safety Plus Profits 


Hodson Profit Sharing Bonds, the direct prime obligation of a State Regulated Branch of Finance, 
have always permitted their holders to share in profits above and beyond the coupon inter- | 
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What Does the Bondholder Receive? |: 

Announcement is often made that a corporation has earned several times its fixed | + 

This information brings the bondhold2r of that corporation a sense of ic | 

Despite the fact that it is his money that probably | 

1 helped make these greater earnings possible, the bondholder receives only his fixed 


| coupon rate, the “hire” of his money—and nothing more. 





SHARING B 





| This is characteristic of all bonds offered by Clarence Hodson & Co. who have 
specialized in financial securities for the past 33 years. 
one of the most profitable and least hazardous of businesses, 
Hodson Bonds have never defaulted—and the returns to 
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Position of the Bond Market 


(Concluded from page 157) 

















years to run, and at present prices permit 
substantial appreciation in price. 
Coincident with the Curb strength of the 
Cities Service common, Empire Gas & Fuel 
6% w. w. sold to the high price of 104%. 
Cities Service common, for which these 
bonds carry warrants for purchase at $50, 
is currently selling at 54. The strength of 
this stock comes at the same time that a 
number of houses are doing some market- 
ing of the issue. 
Generally speaking 
unique about 


there was nothing 
the market for domestic 
bonds, although on the average they were 
slightly higher. A disposition on the part 
of prospective buyers to wait for better 
prices is apparent, offset by an unwilling- 


ness on the part of sellers to make con- 
cessions, Buying movements are largely 
in special issues which are considered to 
be out of line. 

New York, New Haven & Hartford de- 
benture 4s of 1956 are currently quoted at 
80, affording a net yield of 5.37 per cent. 
Equally secured with that issue are the 
Consolidated Railway debenture 4s of 
1956, and although less active, are also 
listed on the New York Stock Exchange. 
Despite the fact that the last sale which 
occurred in this issue was at 72, the bid 
and asked prices have moved up until now 
they are quoted at 7454-77, yielding 5.61 on 
the asked price. If a high degree of mar- 
ketability is not required, it appears ad- 


visable for holders of the New Haven issue 
to take advantage of the spread in price 
and the better yield afforded by trans. 
ferring to the subsidiary bond. 

As a result of the improving economic 
and political situation in France, the past 
several weeks have witnessed gains in the 
prices of French rail bonds and also the 
issue of 7s of 1949 of the French National 
Mail Steamship Company, all of which are 
obtainable in dollar denominations. These 
issues bear the virtual guarantee of the 
French Government, which accounts to a 
great degree for their better prices, as 
the earnings of the various issuing enter- 
prises have not been all that might be de- 
sired. In the case of the rail bonds, any 
deficiency after the exhaustion of the 
“common fund” as provided for by the 
French law must be met by the French 
Treasury. A similar provision applies to 
the French National Mail S. S. 7s with 
the further guarantee that. should the com- 
pany cease to operate any debts not met 
by funds available will be paid by the 
French Government. 

Therefore the actual security of the 
Paris-Lyons-Mediterranean 7s of 1958 and 
the French National Mail S. S. 7s of 1949 
is identical, and as the rail bond is selling 
at par and the steamship issue nearly two 
points lower, it appears a wise move to 
transfer from the former issue to the lat- 
ter, and pocket the difference. 

U. S. Rubber 7%s of 1930 are currently 
quoted at 1065, at which price the yield 
amounts to 5.39 per cent, while the first 
and refunding 5s of 1947 are selling at 
96%, where the yield afforded is 5.30 per 
cent. As the 5s constitute a first mortgage 
on the company’s entire property, subject 
only to a subsidiary’s issue of $2,600,000, 
secured on the Granby plants, and are a 
long term obligation, the slight difference 
in yield is rather remarkable, and a trans- 
fer to the senior bonds will greatly 
strengthen one’s investment position, with 
but a negligible sacrifice of yield. Al- 
though the 7%s are non-callable, it appears 
improbable that they will see any sub- 
stantial appreciation in price, in view of 
the nearness of the maturity date, while 
the 5s are callable at 105, allowing for 
nearly nine points profit. 














Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than 


Amount 

Name of Issue Called 
PASTE Rete BOD: BOER, CORD ko x cose beoseus ee seShensseeessicun Entire 
Astoria (City of), Oregon, impr. bonds, 1938 and 1940 ............ 660 bonds 
Aveion 2e) <0; BBE B0-9r. Stb8: wer. A, BOAR ak cicsccnewscwcxde wees Entire 
ee en, ea ee BR, BRD: & nics swe wba Glo 0ias wie ewe wwiene > Entire 
Century Bidg. Co. (Milwaukee) Ist leasehold 6s, 1929-1932..... sis Entire 
Ses eee en. SO ee Oe ER Nc ck enews bas SKS erase be Entire 
be ee SS re ene 25,000 
one Pewer & Water io; Bat Gh, BOSS iio vkc cn esnwsscesnscspence Entire 
Indianapolis & Louisville Traction Ry. Co. 1st 5s, 1942............. Entire 
LaDy ORR: Sete AE OE DE MES oc ons kt seco eccasd ses cnavnnen ee Entire 
Marshfield (City of), Oregon, special impt. 6s ...............000.:. 11,900 
Michigan Limestone & Chem. Co. 1st 6s, ser. B, 1928-1934.......... Entire 
Northern Pac. Terminal Co. of Ore. Ist 6s, 1933..........ccccccees 70,000 
Norwich Water Works, gen. 48, 1980 .......cccccccvecsccscccve Entire 
Pees RO ee ONL OE, BOES c. coe seh ws obi seb sna c eho be on on eees 939,000 
Renn Wiete 0)” S OEONE a. cc ane ane Cen ekbaecew abe sche he 25,000 
ent) ety te SO ROMER Ls once baSs pee bas SAMs Me eaw eb Saaee 23,000 
Schmeid Coal & Lumber Co. Ist guar. ser. 7s, 1927-33 ............ Entire 
Pieter at) oe ee 65; BRt OE, BORG=SE  sinico cx execs ns occnwesaiwe Entire 
Upper Hudson Stone Co. 25-yr. 6s, ser. B, 1937 ..... 5G besa eaS SSS ES Entire 
Sone aoe) aoe, Bt ae OIL, SH, Geet: BOSS. i s:0:.0:5 6000s sens ceca eseceseee Entire 
RTO RE EE eB, MORE keisoas cc n5om sn we's ob sbb eyo usion. case ome Entire 
Wood River Pr. Co. 1st 30-yr. 6s, 1940 ............ peeoninesak cue Entire 


$10,000 are not included) 
Call Date 
Price Payable 
105 Feb. 1, 1927 
100 Feb. 1, 1927 
105 Apr. 1, 1927 
105 Apr. 1, 1927 
<i Feb. 1, 1927 
102 July 1, 1927 
103 Mar. 1, 1927 
103 Mar. 1, 1927 
105 Apr. 1, 1927 
100 Feb. 15, 1927 
sini Feb. 1, 1927 
101 Feb. 1, 1927 
110 Feb. 11, 1927 
105 Feb. 1, 1927 
100 Jan. 3, 1927 
100 Feb. 1, 1927 
103 Apr. 1, 1927 
101 Feb. 25, 192 
100 Feb. 1, 1927 
105 Mar. 1, 1927 
102 Apr. 1, 1927 
105 Mar. 1, 1927 
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Odd Lots 


Allow the small investor to 
take advantage of market op- 
portunities. 


They enable the larger inves- 
tor to diversify his holdings, 
thereby increasing margin of 
safety. 


Our booklet which explains the 
many advantages offered by 
Odd Lot Trading furnished on 
request. 


Ask for F.W. 277 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & @ 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


PT 4 
































61 Broadway New York 
We Offer 
MARKET LETTER service _ covering, 


weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 


Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office | 
1605 Walnut Street, Philadelphia, Pa. 
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_ February 

| List 
| shows a yield range 
from 3.75 to 7.58%— 


a bond to fit every 
| investment purpose. 


We shall: be pleased to 
send you this list upon | 
request. 
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the principal benefit from its expansion 
program will radiate back to the treasury 
of the holding company. The corporation 
proposes in 1927 to increase its stores from 
3,300 to 4,000. 


Union Pacific— 
Rating “A” 

How secure is the company’s 10 per cent 
dividend is indicated by the estimated earn- 
ings for 1926. They are supposed to be 
around $16.50 per share, and may do even 
better when the final audit is made. 


U. S. Hoffman— 
Rating “B” 

As was indicated in the appraisals.U. S. 
Hoffman Machine declared a quarterly 
dividend of 25 cents per share in addition 
to the regular payment of 75 cents quar- 
terly on its stock. The company showed 
this current rate of dividend earned in the 
first nine months of the year. 


U. S. Steel— 
Rating “A” 

Including the new amount of stock re- 
cently given as a stock dividend the net 
earnings of the company for 1926 is almost 
double the increased dividend requirement. 
It will require a shrinkage of at least 50 
per cent in net to warrant any doubt about 
the continuance of the present 7 per cent 
dividend. Steel also has a large cash sur- 
plus to dip into in that event. The direc- 
tors also have the habit of sticking to a 
position once they have assumed it, and 
that makes the 7 per cent dividend seem 
that much more certain. 


White Eagle Oil— 
Rating “A” 

The year turned out better for the com- 
pany than the prospects indicated last fall. 
Net earnings were $3.77, a gain of 78 
cents a share over 1926, and hence provides 
a safer margin for the present $2 divi- 
dend. If the oils should have a fairly 
good year in 1927 this well-managed in- 
dependent could readily pay an extra. 


Wrigley Gum— 
Rating “A” 

There was only a slight change down- 
ward in the net earnings for 1927: they 
amounted to $5.05 a share contrasted with 
$5.08 for the year previous. The shrink- 
age occurred principally in the last quarter 
when the net fell from $1.56 to 83 cents a 
share; probably due to heavy expenditures 
for promotion expenses. As the dividend 
is $3 a share with extras the small decline 
is considered meaningless and what re- 
mains is sufficient to declare an extra if 
the directors see fit to take such action. 
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Profited Considerably 
Have profited considerably by reading 
THE FINANCIAL WoRLD. 
Dr. P. A. KEIL. 
“Tell your friends they need it.” 











A 
Cumulative 


8% Preferred 
Stock 


having full voting 
power with the com- 
mon offers an attrac- 
tive investment at 
the present time. 


The earnings of 
the company for 
the last six years 
taken in the aggre- 
gate have tripled 
the preferred divi- 
dend rate. 


This opportunity is 
analyzed in the Current 
Tillman Survey. To 
receive it just jot your 
name in the space be- 
low and mail to 


THE 
ILLMAN CURVE 
aBOSTON. aMASSa 


Nottingham Building C-4 
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DO YOU KNOW THAT United States 
business men have invested over $2,500,- 
000,000 in Canada? Of this amount 


$1,400,000,000 has been invested in 
Canadian manufacturing activities. 
Some 1,200 United States firms are op- 
erating Canadian branch factories. 
These United States manufacturers 
have realized the opportunity of a 
Canadian location not only for the 


growing domestic market in the cities 
and rural districts of the Dominion, 
but also for the special advantages for 
export business due to preferential tar- 
iffs within the British Empire. This 
includes a potential market of over 
200,000,000 people. 


The Canadian Pacific Railway main- 
tains an organization to serve you by 
giving reliable information both in re- 
gard to raw materials for the manu- 
facture of your. product, industrial 
sites, manufacturing conditions or’ mar- 
Kets. 


In Canada we could locate you in a 
district suitable to your needs, con- 
venient to abundant resources of raw 
materials where labor is cheap and 
reliable and power rates but a fraction 
of those in the United States. 


The services we offer you are 
gratuitous and you are invited to con- 
sult :— 


THE DEVELOPMENT BRANCH 
(Minerals, raw materials and Development 
Opportunities) 
or 
Tue INpuSTRIAL DEPARTMENT 
(Industrial sites, Manufacturing Condi- 
tions, etc.) 


| Canadian Pacific Railway 


Montreal 
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20% Profit 


when the 


Spanish Peseta 
Returns to Par 


The easiest way to 
take advantage of this 
situation is described 
in a specially pre- 
pared article which 
we shall be glad to 
send on request. 


Dresser & Escher 


115 Broadway New York City 
Telephone Rector 8730 
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BY C.M.HARGER 


Loan Act Amendments 





r i NAHE agitation for changes in the 
federal farm land bank laws has 
crystalized in a series of amend- 

ments that have been introduced in the 
Senate by Senator Fletcher of Florida. 
His proposals are somewhat radical and 
it is likely that other proposals will come 
from other sources. - According to his 
amendments, the federal farm loan 
board would be reduced from six to 
four members, with the Secretary of the 
Treasury an ex-officio member. Only 
two members could be appointed from 
the same political party. Amendments 
concerning violation of the act include 
one imposing a fine of $5,000, or a year 
in the penitentiary, or both, for making 
false statements in applying for loans, 
and another with the same penalties for 
using influence by the officials of the 
board in elections. Another provision 
would make a shareholder in a joint 
stock land bank who transferred his 
shares within sixty days before failure 
of the bank responsible in the same de- 
gree as if he had held his shares. Fed- 
eral reserve banks could buy and sell 
land bank bonds under another amend- 
ment. Recent investigations of the 
Southern Minnesota joint stock land 
bank has resulted in warrants for arrest 
of six former officials and agents. They 
are charged with misapplication of funds 
and misuse of mails to defraud in the 
sale of capital stock in the bank. Their 
trial will be in June. None of the pres- 
ent officers of the bank nor the present 
status of the institution is involved in 
the matter. 


Realtor Professionalism 


The annual convention of the Na- 
tional Real Estate Boards Association 
brought out an effort to make a profes- 
sion of the business of selling realty. 
Several states have adopted or are be- 
ing asked to adopt laws licensing real 
estate dealers and setting a standard for 
their operation. The extent to which 
the colleges and universities are aiding 
in educating students for the business ‘s 
little comprehended. Courses in the 
real estate business are given in 56 uni- 
versities, some of which confer supple- 
mentary degrees to their regular degrees 
in finance and commerce. In _ addition, 
courses for those desiring expert knowl- 
edge are conducted in nearly 150 other 
communities of the country. A _ branch 
organization, the Real Estate Institute, 
conducts a _ correspondence _ realtor 
course in which 1,474 persons are en- 
rolled. Altogether over 6,000 persons 


vaca i 


aq Riahed ba Senate 


are taking courses in the best manner 
of conducting the business. This has 
been accomplished in four or five years 
with no text books and with lectures, 
etc., to be prepared out of general in- 
formation. The educative process has 
not yet been perfected, but it is on the 
way to a great usefulness. 


Banks and Loans 


A country banker in the interior stated 
the other day that his bank carries half 
its reserve in farm mortgages and has 
always done so for the forty years of its 
experience. “We have never lost a dol- 
lar on our farm loan business,” said he. 
“That does not mean that we have had 
no foreclosures, for occasionally it has 
been necessary to take in land owing to 
the failure of borrowers to meet obliga- 
tions. But we have made such con- 
servative valuations when we made the 
loans that we have always received our 
full principal and interest.” That, after 
all, is all there is to success in making 
real estate loans and this bank is but one 
of hundreds as well as mortgage com- 
panies that have the same record. The 
life insurance companies generally boast 
likewise of no losses—meaning just as 
did the banker that on the whole they 
played even and lost no principal or in- 
terest when the business was finished. 
The careful mortgagee is the one who 
has the least trouble and it would be 
better for the borrower if the appraised 
valuations were made low rather than 
high. Just now there is much rivalry 
to get loans, owing to the abundance of 
money for investment. Occasionally one 
hears that too high loans are made and 
it is a problem if the farmer can ever 
pay out. The fault lies with the loaning 
agency when this occurs. Many farmers 
will borrow the full value of their land 
if allowed. They need curbing and a 
restriction to the actual worth of the 
property as security and the less money 
they borrow the better they will be off. 


; City Loans Grow 


Invested assets of the life insurance 
companies are increasing at the rate of a 
billion dollars a year, according to the 
statement of a leading official. Mort- 
gage loans on city property show vividly 
how life insurance funds are turning to 
the needs of the American public. In 
1906, according to this authority, the 
city loans of the life insurance com- 
panies were $552,000,000. This seemed 
a generous amount, but they have grown 
steadily since. At that time these loans 
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were 19.2 per cent of the invested assets. 
In 1926 the loans on city properties had 
risen to $3,123,000,000, representing 26.3 
per cent of the admitted assets. From 
1921 to 1926 the increase was from 
$1,252,000,000 to the present figure. This 
has come about largely through the 
building activity of the 
cities, Which has called for immense 
sums from many sources. Last year the 
real estate mortgage bond houses placed 
$925,000,000 in city loans. These loans 
not only assist the building up of cities 
but furnish labor employment and _ in- 
directly give a market for the products 
of the producer on the farm and ranch. 


tremendous 


Mortgage Bond Survey 


The business research department of 
the University of New York has just 
made public the results of a survey of 
282 bond issues on city property cover- 
ing a total issue of $284,955,000 in. bonds. 
The report says that it finds that out- 
standing real estate mortgage bonds 
provide for loans covering an average of 
a little over 61 per cent of the appraised 
value of the properties. The ratio be- 
tween the amount of the bonds and the 
property value varies widely, however. 
The highest reported in the list of prop- 
erties studied is in Chicago, where some 
loans were found made at 77 per cent of 
the appraisal value. In Detroit were 
found the lowest ratio, 52 per cent. New 
York showed 66 per cent. It follows, it 
is argued, that either the Chicago loans 
are on very high values or that they are 
well secured. It is assumed that the 
percentage in that city has not been 
above the average. The normal interest 
rate on real estate mortgage bonds out- 
standing averages 6.5 per cent and 
ranges from 5.9 per cent in New York 
to 6.9 in Tennessee and Alabama. The 
average rate in Chicago was 6.4 and in 
Detroit 6.5. The average size of the 
loan in the eastern part of the country is 
given as $1,000,000. The survey says: 
“The great question is whether the ap- 
praised value reports are reasonably 
conservative. If they are anywhere near 
correct the real estate mortgage bonds 
outstanding at present are on the aver- 
age well secured.” 


No Major Reaction 


While the building program slumped 
in the closing months of the year in some 
of the cities, particularly in the West, 
there is said by experts to be a good 
prospect for the coming twelvemonth. 
There is apparent no major reaction and 
though wages are the highest in history 
except 1921 and now 148 per cent above 
the 1913 level, there seems plenty of 
construction ahead to keep workers busy 
for many months. There is a_ vast 
amount of suburban expansion in all the 
cities due to the use of the motor car 
and the desire to get out in the country, 
yet the apartment house is in demand as 
the cities’ growth keeps on, with no ap- 
parent lessening in sight. While this 
lasts building will continue and funds 
be needed for it, 
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amounts of loans, a great part of which is 
distributed to the investing public in the 
form of bonds. The result of curtailed 
construction of these types would there- 
fore reduce the supply of new securities 
in this field at a time when the investment 
demand is almost unprecedented. A dimin- 
ution of supply in any established class of 
investments will simply result in capital 
seeking employment in other directions, 
that is to say, in the securities of railroad 
or industrial corporations. Government or 
municipal obligations are not likely to re- 
ceive a very large part of the patronage of 
the small investors, as the return is too 


- low. The principal demand for high-grade, 


low-yield, tax-exempt securities originates 
with very rich men. 

It may be added, in passing, that it now 
appears highly probable that investors gen- 
erally must revise their ideas about the 
yields which can be secured on reasonably 
safe bonds and dividend-paying stocks. The 
high yields which have been obtainable in 
recent years may be safely considered a 
thing of the past. When we speak of the 
“high level” of security prices the term is 
meaningless in so far as it may be sup- 
posed to forecast the coming of higher 
yields—which means a fall in security 
prices. With a large supply of surplus in- 
vestment capital and the rapid creation of 
a new supply of capital annually, and with 
the trend of commodity prices and interest 
rates to a lower level, there are no sound 
reasons for expecting a decided increase 
in the rate of rental for investment capital. 








Educational 

At my request our Board of Education 
subscribed for your magazine, THE FINAN- 
CIAL WorLD, for one year beginning with 
September 1 number. This magazine is 
being used by my department under my 
supervision, and one of the services that 
we were quite anxious to have was the 
Revised Monthly Independent Appraisals 
of Listed Stocks. 

C. R. Crakes. 
“Tell your friends they need it.” 
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This Company, retailing the 
largest volume of sporting 
equipment in New York City, 
is showing tremendous in- 
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ing offers unusual possibilities. 


Booklet F-11 on request 
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characterized the 
the counter stocks this 
with a trend toward lower 
prices that was almost general. An excep- 
tion was the broad demand for the better 
grade preferred stocks, with investors be- 
coming more active in that field, in which 
attractive yields are yet to be found. 
Investment inquiry was notable in many 
power and lighting preferred issues, and 
this more than offset the effect on these 
issues of selling in other quarters. 


trading in 
week, 


] RREGULARITY 


The banking group attracted the greatest 
attention and Broadway Central was 
offered freely at prices at new low levels. 
This bank suffered a week or so ago by 
a run by depositors which resulted in the 
bank being taken over and more recently 
by the death of a prominent official. 

Activity in National City stock and 
rights was the feature of the bank group. 
Price of rights came off the stock over a 
week ago since which time the stock has 
advanced steadily and the rights in like 
proportion. 


Many other institutional shares were 
under pressure and under the force of 
profit taking yielded quite easily. Most 
of these had been advancing rather con- 
sistently for some time and the setback at 
this point occasioned little surprise. 


Insurance shares were also subjected to 
pressure, several issues reacting four to 
five points, while somewhat larger reces- 
sions occurred in the high priced issues. 


In the realty and surety group, the trend 
was lower, with the exception of National 
Surety, which moved up to higher levels 
and other surety issues maintained a firm 
tone accompanied by favorable earnings 
statements. 


In the industrial group prices followed 
the general trend in other markets strong- 
ly influenced by profit taking. There were 
a few exceptions influenced by individual 


favorable developments that gave strength: 


to the shares. 


Brunswick Balke preferred was stronger 
as a result of the announcement that the 
company had decided to resume dividends 
at an annual rate of $3 on the common 
stock. This action is directly in line with 
the come-back that was so emphatic in 
the case of Victor. 

General Fireproofing did better on the 
good showing in earnings of the company. 

Net income for 1926 of $888,689 was 
reported after depreciation and preferred 
dividends, but before Federal taxes, which 
is equivalent to $10.87 a share earned on 
81,740 shares of common stock outstand- 
ing, as against $10.56 a share earned in 
1925. The last quarter of the year ac- 
counted for nearly $3 which was a de- 
cided improvement over the third quarter 
when earnings amounted to $1.84 a share. 


Federal taxes are estimated at $128,000, 
Gross sales were $6,000,000, or $1,000,000 
more than in 1925. Dividends called 
for $326,472. New equipment costing 
$305,000 increased the manufacturing fa- 
cilities between 40 and 50 per cent. In- 
dications for 1927 are that company will 
encounter sharper competition than in the 
past. 


Unlisted bonds were featured by heavy 
buying in the St. Paul 5s, when issued. 
Obstacles to the reorganization plan are 
gradually being overcome and all that re- 
mains to be accomplished is to obtain 
the sanction of the Interstate Commerce 
Commission. It has been announced, how- 
ever, that the Jamesson Committee will 
continue its fight against the plan before 
that body. 


On the Curb 


Prices on the Curb were highly irregular 
with considerably more losses than gains, 
and in many instances lower priced issues 
were forced to lower levels than were 
made during the break in the spring of 
1926. 


A sensational break in both classes of 
stock of the Estey Welte Company, hold- 
ing company for musical instrument con- 
cerns, was the outstanding development. 
The steady advance in Estey Welte that 
had been in progress for several months 
past was suddenly reversed when the 
quotations broke sharply in both classes 
of stock. The A shares declined 31 points 
to 17 and B sold from 18 to 7%. 


The Class A stock is on a 2 per cent 
annual cash basis and in addition paid a 
common stock dividend of 2 per cent on 
both classes of stock in 1926. Company’s 
report, which will be ready in a couple of 
weeks is expected to show results for 1926 
ahead of any previous year in its history 
and it has been several times reported that 
business now booked will tax its plant 
capacity for the entire year 1927. 


The decline was not explainable on the 
ground of any adverse development in the 
affairs of the company, but to the weakness 
of the sponsors for the stock, McCown 
& Co., stock brokers, on the Philadelphia 
Stock Exchange, their in- 
solvency. The company, whose principal 
member, F. C. McCown, Jr., is a director 
in the Estey Welte Corporation, had an 
ticipated that there would be a drive made 
on the stock and sent orders for 8.000 
shares into the market to support the stock. 
When this was exhausted the drive was 
renewed and continued with the resulting 
low prices. 


announcing 


In view of the sharp drop in prices the 
class A stock appears to have been driven 
below its real value if the earnings credited 
to it are to be actually realized. At 48 the 
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stock was high; at 17 it appears too low. 

The drive against this stock should act 
as a warning as to likely happenings in 
similar issues that have been driven to un- 


reasonably high levels 
operations. 

Another unfavorable development was 
the action of directors of the Brooklyn 
City Railroad Company in halving the 
customary 20 per cent quarterly payment. 
Commenting on the reduction from an 80 
to 40 cent basis, the company said: 

“The Brooklyn City Railroad Company 
and the B.-M. T. have applied to the Board 
of Estimate and Apportionment for a fran- 
chise to operate buses in Brooklyn. In 
view of the large investments that the 
Brooklyn City Railroad Company may be 
confronted with in this connection, the 
directors deem it advisable to pursue a 
more conservative policy as to dividends at 
this time.” 

The fractional shares of the company’s 
capital stock will not receive the divi- 
dend unless exchanged for full shares on 
or before February 11. The stock hit a 
low price of $5 a share and at this price 
yields 8 per cent. 

An increased demand for the few rail- 
road shares was one of the features on the 
Curb market. Some issues made new high 
records, among them Western Maryland 
first preferred. New  Orleans-Great 
Northern which was recently recommended 
at $16 went above $30, and Wheeling & 
Lake Erie prior preferred went above 
$170. 

White Sewing Machine was one of the 
few bright spots among the industrials, 
advancing sharply to a new high for. the 
year, but later reacting a couple of points. 

Standard Publishing made a new low 
record upon publication of a net loss for 
the year of $44,064 after expenses, inter- 
est, taxes and other charges. Sales aggre- 
gated $898,382. Production costs and ex- 
penses were $913,923, and other deductions 
amounted to $28,523. 

Petroleum stocks were generally heavy. 
Standard Oil of Indiana was in supply, 
showing a loss of four points from its re- 
cent high level. 

The Consolidated Royalty Oil Company 
for the year ended December 31, 1926, re- 
ported gross income of $530,356, total ex- 
penses of $74,232 and net income of $456,- 
113, before depletion or depreciation. Dur- 
ing the year the company distributed $390,- 
049 to stockholders. The balance sheet on 
December 31, 1926, shows total assets 
valued at $6,418,634, including leases, lands 
and royalty interest, etc., valued at $4,567,- 
311. Current assets aggregated $764,- 
320, bills and accounts payable none. 
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Rate Too Cheap 

It is with pleasure that I acknowledge 
receipt of your Independent Appraisals of 
N. Y. Ex. listed stocks, which I think very 
essential to every investor, whether it be 
for profit, long pull, or take a chance. 

I frankly admit that the reason I didn’t 
subscribe before is that I thought $10.00 
for a good financial paper, including all the 
extras, was too cheap to consider, and hon- 


January 29, 1927 
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thr Mass 


tNGCORPORATESD 


111 Fifth Avenue 


So 





New York City 


86TH CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 
a share of THE AMERICAN ToBacco ComPANY, payable in cash 
on March 1, 1927, to stockholders of record at the close of 
business February 10, 1927. Checks will be mailed. 


January 26, 1927. 


Jesse R. Taytor, Treasurer. 





INTERNATIONAL PAPER COMPANY 

The Board of Directors have declared a 
quarterly dividend of Fifty Cents (50c) a 
share on the Common Stock of this Company, 
payable February 15th, 1927, to Common 
stockholders of record at the close of business 
February ist, 1927. 

Checks will be mailed. Transfer books will 
not clcese. 


OWEN SHEPHERD, Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of two per cent ($1.00 per share) 
on the COMMON STOCK of this Company, 
for the quarter ending December 31, 1926, 
will be paid January 31, 1927, to stockholders 
of record as of December 31, 1926. 
H. F. BAETZ, Treasurer. 

New York, December 20, 1926. 





DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held January 25, 1927, the regular quarterly 
dividend of $1.50 per share was declared pay- 
able on February 15th, 1927, to stockholders 
of record on January 31, 1927. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. ZUCKER, Secretary. 














West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors of West Penn 
Railways Company has declared quar- 
terly dividend No. 39 of one and one- 
half (1%%) per cent. upon the 6% 
Cumulative Preferred Stock, for the 
quarter ending March 15, 1927, pay- 
able March 15, 1927, to stockholders of 
record at the close of business on Feb- 
ruary 25, 1927. 








G. E. Murr, Secretary. 


























BUSINESS OPPORTUNITIES 
BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines’ earned 
annually $4000. One man placed 300, 
Responsible company offers exclusive adver- 
tising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 investment. 
Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis. Mo. 








estly believe that if you would charge 
$25.00, though it is worth more, that you 
would have more subscribers. Why, man, 
you give everything that anybody is look- 
ing for, and it took only three issues to 
convince me. 
JoHN CLEVE, Jr. 
“Tell your friends they need it.” 














“You Have a Wonderful 
Proposition for Agents” 


is what a young man 
said who called upon 
the writer a few days 
ago. This young man 
works in a broker’s office 
and has already secured 
several subscriptions for 
THE FINANCIAL 
W ORLD. 


He is rightly enthu- 
siastic because as he 
pointed out “I know I 
can get scores of sub- 
scribers just by showing 
the records you printed 
in January 15th issue, 
indicating the results 
from Mr. Guenther’s 
last 13 Bargain Lists.” 


If you too realize how 
much in the dark most 
investors are and how 
profitable THE FINAN- 
CIAL WORLD will be to 
them, can you imagine 
a pleasanter way of add- 
ing to your income than 
by acting as our spare- 
time representative? 


MAIL THIS INQUIRY 
COUPON TODAY 


Mr. H, L. Vonderlieth 
Circ. Mer. 

THE FINANCIAL WORLD 
53 Park Place, New York 
Please send me full particulars 

of your commission plan for spare 

time agents. 

























































































Weekly Busi d Fi ial Summary 
. * o Ld e 6é ® ” 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices faa Week’s Sales | 
ai ~” | 

Zo : Jan. 26 Jan. 19 Jan.12 Jan. 4 Sales of stocks listed on New York Stock Exchange (in 

23 Railroads ............ 118.3% 120.09 = 118.438 BES.98 number of shares), week ended January 26, 1927: Week's 

18 Industrials A eee eile ie 130.19 ayi-09 i31.28 £39.98 Sales—Thursday, 1,312,175 shares; Friday, 1,579,900 shares; | 

41 Combined Rint sce Se ees 125.02 137.46 136.28 424.93 Saturday, 1,097,330 shares; Monday, 1,859,340 shares; Tues- 
PRE nedrawsesndee 25.77 26.21 26.34 25.57 day, 2,051,301 shares; Wednesday, 1,426,815 shares. Average | 

Bond Dealings, Jan. 1 to Date daily sales, week ended January 26, 1927, 1,421,148; week 
1927 1926 1925 previous, 1,431,353. | 

U. S. Govt. bds. $23,992,850 $27,315,250 $44,196,750 sai an ‘ 

Other dom. bds, 205,059,700 186,494,000 222,627,500 — — 

*oreic OF 7 94m 95 5G 5 

Foreign bds. ...... 99,695,700 49,245,250 56,089,500 1926-27 NAME OF STOCK last this 
Total s 328,748,250 $263,054,50 22,913,750 High Low week week | 
otal all bds. $328,748,250 $263,054,500 $322,913,75 94% 78% Allis Chalmers ..... 91% 89 

Weekly Business Indicators 98 79 «Am. For. Pr. 7% pf. so ro 
Poderal Reserve Reports 119% 90% Amer. Locomotive .. 107 %2 106% 
(000,000’s omitted) 155% 1395 Amer. Tel. & Teleg.. 152% 152% 

: P 1927 1926 124 110%, Amer. Tobacco B.... 120% 120 

Jan.19 Jan.12 Jan. 20 137 114 Amer. Typefounders. 132 130% 

a ee a ee 6.012 6.147 6.010 90% rode Amer, Woolen pf.... pet 4 
Bank Debits—Outside of N. Y. 13,018 13,043 = 12,739 61% 41% Anaconda .......... 7 % 

*Loans and Discounts—N. Y... 1.994 2,060 2,229 os 6S oem. Sep. S Son Vo ett te 

*Loans and Disc.—Outside N. Y. 3.530 3,531 3,327 1s 688% Baars & Onis... tae robe 

+Bank Investments—New York. 895 921 794 73% (57% Cerro de Pasco .... an “ 

+Bank Invest.—Outside N. Y... 2.296 2,311 2,124 178% 112 Chesapeake & Ohio.. 166% ass% 

Total loan discounts ........ 14,284 14,418 14,023 ot Be ee eh Fe ” ” 
Total net demand deposits 13,040 13,190 13,174 ” 2 goes ee eee 4 96% 

Total time deposits .......... 5,870 5,878 5,374 Pa & Chic. RI. ae a= uy 4, 

361% 30 Chile Copper ...... 35% 35 3% 

*Secured by other than U, S. Govt. securities. 7Other 183% 150% Del, & Hudson. ae eg 176% 171% 

than U. S. Govt. securities. 98% 89% El. Pr. & Lt. 7% pf. 96 - 96% 
are : 72% 65% Endicott Johnson 66% 65 
Bank learin: 127% 115 Famous Players pfd. 122 122 
~~ ort - 1926 57% 51 Gen. Outdoor A..... 57 57 

: ee r : . 39% 265, Gen. Outdoor V. T. C. 38 37% 

Jan. 1 Jan. 8 Jan.15 Jan. 1¢ ‘ . Fos % ’ 

New York: .......... 6,023 7,927 5.427 | 6,387 a SS Set Neen ot... dag oe 

Outside of New York. — 3,986 5,243 4,421 4,679 SS 38% Gulf Mobile & Nor.. - 2% 

; , ; 51% 34% K. C. Southern...... 44 43% 

. = 64% 49% Kennecott Copper ... 61% 613% 
Monthly Business Indicators sae 50% 34% Loew's, Inc. ........ 48% 50% 
caw sf ais seal 45 27 = lee 41% 39% 

Nov. Y f a yred . 

Pig Iron Prod. Thous. long tons. 3,237 3,091 3,250 até =. 2s ee” a Bo 

Steel ingots, Prod. Thous. long tons 3,722 3,472 3,971 170% 139% Nc folk “= v St alg 160 158 ¥ 

U. S. Steel (crude) unfilled orders. 3.807 3,961 5,033 as $B% North P ee: 83% sim 

Postal receipts, 50 cities ($000).. 31,868 40,282 38,656 4 ee ee ae % 

Reashitieny Waites 131117 Peoples Gas ........ 127% 126 
Total com’l liabilities ($000).. 32,694 45,620 36,528 pyle PE Big gpg et = 
Firms: Total commercial number 1,830 2,069 1,878 105% 85 St. y a es nN. J. 105 R- ; 

Rest’rant Sales (Childs) ($000)... 2.181 2,321 2.275 —— » SES TOO 2. -- = 01% 

Ten-Cent Store Sales: 70% 53 Shubert Theatre 58 % 57% 

F & W. Grand ($000) 954 1.819 1.757 112% 96% Southern Pacific 109 14 106% 

eee hs th meoeliatibats BR A Sh ' . : 131% 1035 Southern Ry. ....... 124% 122% 

a ) & t . Ly, 23 ‘ > 4 . 43 n 
Total—Mills. of dollars ........ 4.949 5,001 5,008 ae aut eae lute = 
New incorporations—do. ........552,787 851,660 1,020,548 ugg lll dade ta 

Risers! 160% 117 ae Se ee 157 153% 
Source of Data: Dept. of Commerce Reports. aad 6s Wabash A pf....... 19% 11% | 

: Total Brokerage Loans ; 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
Jan. 26 Jan. 27 System) With all percentages computed on 
1927 1926 ees: aka cater keue: e 2,602,196,000 the basis introduced by the Reserve 
eos saean $4.85 % a IS 2,640,379,000 Board on March 13, 1921, the high- 

> “a Pa ee tt “Tie 73% DOTIEE: civicwwhvncuoees 2,603,006,000 est and lowest reserve percentage of 

my 1 Franc yt rps 4, OS 1 ee ee Saeers 2,609,024,000 the Federal Reserve system compare 

at oe eecset* | ae 4 454% BRR ae ee ee 2,608,283,000 -. follows: | High - Low _ 

a op ines NTE .dhetacud cubano 2,646,653,000 27. eee eee 79.6 Jan. 26 71.0 Jan. 5 

= _ inteeie's yt a7 bak “EE SS ee reba ei 2,638,528,000 1926....... 76.3 July 28 68.9 Dec. 22 
us on nae bees 2 “a “Se TS i aaa ae Saat STA 2,692, 450,000 EURO s ccs 09 78.3 Jan. 21 66.1 Dec. 23 

Denmear 5 ie tae Noe Sa 26.63 tag NSS ian oe eae 2,723,465,000 SREB Sct wielwa 83.7 Jan. 21 70.5 Dec. 24 

ee a A ee ret eh Dec. 29 aN aE Sie ae A 2,787,761,000 1923 Soe eae 78.2 July 25 71.2 Jan. 6 

» 0 glee nial seed aan aan. ;. Rie RAO ie ear i: 2,818,561,000 |) > ee 36.1 Aug. 9 71.1 Jan. 3 

Switzerland 19.25% 19.28 oo 19 Pars g rv seem mbes pty eee The reserve percentage of the 

Argentine ....... 41.25 41.375 a eet cecal ii i as New York Reserve Bank compare as 

oo aia ia 11.75 14.81 r Loadings follows: 

1 ee es 11.96 12.07 2 1927 1926 — 1925 J er 89.0 Jan. 26 75.4 Jan. 6 

Canadian Dollar 99.84 99.29 Jan. 15..950,045 936,655 934,022 S| 85.4 Oct. 20 71.6 Dec. 15 

Jan 8. - 940,800 907,622 934,170 eee 85.5 July 29 69.6 Feb. 25 
*Cents per franc; 1 belga equiva- Jan gh 140,348 741,239 767,098 eee 91.5 May 21 70.8 Oct. 10 
lent to 5 paper francs. Dec. 25.. ..... 772,590 701,079 |): ar 87.6 Jan. 25 75.0 Jan. 3 
ee | ee 950,575 969,738 ae 89.6 Jan. 25 79.3 Jan. 1 
Crude Oil Production *Money Rates : : 

Daily Average (Figures in barrels) _—. 4% Commodity Prices 
1927 1926 i. Sain 4% % Jan. 26 Jan. 27 
Jan.22 Jan. 23 oe mine eee on 1927 1926 

Oklahoma ....... 597,650 442,450 Commercial Paper 14% Wheat, No. 2 red....$1.55% $2.00% 

ee 117,800 98,400 Bankers’ Acceptances .... 3% o%, Corn (new) No. 2 yel .94% 97% 

Panhandle Texas. 133,400 1,800 Bar Silver, London ...... Glia Rye, No. 2 white 1.18% 1.18% 

North Texas 100,650 76,900 Bar Silver, New York 57 dee Oats, No. 2 white ....  .57 53 

W. Cent, Texas .. 138,500 75,950 _ : Coffee, No. 7 Rio 55 -49 E 

E. Cent. Texas 51,600 63,250 ies . a — 07 iron, 2% Phila. «.... 22.75 23.50 E 

Southwest Texas . 39,300 37,450 RE AE Seer, SOmenty Ft, ‘ARE Steel billets, Pitts ..35.00 35.00 " 

North Louisiana 53,550 43,900 RENE hs aig nia Ste sk eg clas 7.50 9.35 $ 

Arkansas ....... 130,850 182,000 London Market RSA a ck nig 2 13.25 13.85 

Coastal Texas 162,350 82,600 Money in L ieee . Zinc, E. St. L. dely, .. 6.45 8.05 

_ “ } y in London at 4% er cent; = y. 

C’stal Louisiana 13,300 10,450 short bills 44%@4% per eo three RASS PEN ae: 65.37% 61.12% 

MEME Sica cee se 107,500 100,500 months’ bills at 414 per cent. Cotton, mid. upland .13.50 26.90 

Wyoming ....... 59,600 77,700 ‘ : EPUMCCIOERD oss cccccce 04% 06% 

Montana ........ 12,600 12,150 Gold bullion at 84s 11d. Bullion Silk, best No. 1 to Ext. 5.57 6.89 

Colorado ........ 7,850 5,850 withdrawn from the Bank of Eng- Rubber, spot ........ 38.10 .70 ; 

New Mexico 5,550 4,000 land for shipment to Spain amounted Hides, nat. steers .... .16 15% 

California ....... 656,600 613,000 to £25,000, and to India £42,000. The NN ok sae au 50600 21 17 

Bank also received £402,000 in sov- Crude oil, Mid-Con, 33 
Re 2,388,650 1,928,350 ereigns from Denmark. to 33.9 grav. ...... 2.05 1.65 
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DIVIDENDS DECLARED 
Pe- Pay- Hids. of 


Company. Rate riod. able. Record. 
Am. Home Products .......... 20c M Mar. 1 Feb. 15 
Ws RI scisaciceasccccnccmininene Mar. 1 Feb. 19 

BG ARE, ackeuoreen Mar. 1 Feb. 18 
Am. Radiator Mar. 31 Mar. 15 





OM. eesaacievnusle ke acca 
Am. Rway. Express 
Am. TODACCO ...ccs.c.-<c- 

TE TR 


Q 
Q 
Q 
Q Feb. 15 Jan. 31 
Q Mar.31 Mar. 15 
Q Mar. 1 Feb. 10 
Q@ Mar. 1 Feb. 10 
Brooklyn City R. R. .... Q Mar. 1 Feb. 11 
Brunswick Balk-Col, Q Feb. 15 Feb. 5 
Brooklyn Edison ............... --2 Q Mar. 1 Feb. 10 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 








Bait (BURG. Whe necsccen'e:6csiens 5 Apr. 1 Mar. 5 















































































PAIR GB. -Kicacccesscacsucomncreeenss 5 Mar. 10 Feb. 25 
Do Apr. 1 Feb. 25 
Do July 1 May 27 
i. <k -cceeniueseescnrevencesceenenes Oct. 1 Aug. 26 
ee Dec. 30 Nov. 25 
Do pf. $1.75 Mar. 10 Feb. 25 

Central B&B. of Bg. 222 $2 Feb. 15 Feb. 7 

Consolidated Gas .............. $1.25 Mar. 15 Feb. 7 

Citiog: -SeOINO “ooccsicncs aontaeaans % eM Mar. 1 Feb. 15 
Do ” % Stk Mar. 1 Feb. 15 
ON ieee nae % M Mar. 1 Feb. 15 
Do pref. ....4% M Mar. 1 Feb. 15 

CRUG SOR seco casi onsiemacweres 62%e Q Apr. 1 Mar. 4 

Cons. Cigar Co. pif............ $1.75 Q Mar. 1 Feb. 16 

Crown-Willamette Paper 
1 92 | Siena iter nee ees $1.75 Q Apr. 1 Mar. 15 

Deere & Co. pf. 91.035 Q Mar. 1 Feb. 15 
BO ES. ccccdecew eae ...20¢ Acc Mar. 1 Feb. 15 

Delaware & Hud. .............. $2.25 Q Mar. 21 Feb. 26 

Diamond Maths. ooccccecse'e sensvenesses 2 Q Mar. 15 Feb. 20 

Blortvie TARE: socsiccnctane a cecexend 50c Q Feb. 21 Jas. 31 

Erie Steam Shovel ............6242c Q Feb. 14 Mar. 1 
Do pf. 1% Q Feb. 14 Mar. 1 

Fed. Motor Truck .20c Q Apr. 1 Mar. 19 
OD. sasieceeuenveceerusuanies 2% Stk Apr. 5 Mar. 19 

Green Bay W. BR. BR. A............: An Feb. 7 Feb. 4 
Do B bes - Feb. 7 Feb. 4 

Gen. Outdoor Advertising ‘‘A’’...$1 Q Feb. 15 Feb. 5 
ae attend 34 eb. 15 Feb. 5 

Govdrich (B. F.) -$1 1 Feb. 15 
CS | Gee Seen 1 Mar. 15 
Oe Apnea eee 1 June 18 

Hudson Motors 1 Mar. 15 

Houston Oil pf. . 2 Jan. 21 

Hart Schaff & M..... . 28 Feb. 14 
TRO ciecscteocueaenen . 28 Feb. 14 

Hayes Wheel pf 15 Feb. 25 

International Silver ............ $1.50 Q Mar. 1 Feb. 15 

Euternatl; TEAC. Whivcccsccccnexs 134 Q Mar. 1 Feb. 10 

Illinois Central 5 1 Feb. 4 
BD hs. cetntncamsecesestsaisniins 1 Feb. 4 

Independent Oil & G............ 25e Q Apr. 18 Mar. 31 

Ble BU ccoincdsscscruenes ..624% Q Mar. 1 Feb. 15 
Sf ee Q Apr 1 Mar. 15 

Jones & Laughlin St................ d 1 Feb. 15 
Do prt. 1 Mar. 15 

Liggett & 1 Feb. 10 
BO) ee Se tage ncace 1 Feb. 10 
Ne” So. 1 Feb. 10 
Do B 1 Feb. 10 
Do B 1 Feb. 10 

Lehigh Coal Nav. . 28 Jan. 31 
Do . 28 Jan. 31 

Lima Locomotive . & Foe. 

Motor Wheel pf............ . 15 Jan. 31 

Martin-Parry Corp. 1 Feb. 15 

National Lead pf. ....... woo % ar. 15 Feb. 18 

New Cornelia Cop.  .........cs.s-c« . 21 Feb 4 

National City Bank ...... y . 15 Feb 5 

National City Co. ..... 2 . Feb. 15 Feb. 5 

Norfoik & West RK, R. y Mar. 19 Feb. 28 

N. Or., Tex. & Mex. Ry. 34 Mar. 1 Feb. 18 

Packard Motor Car y Mar. 31 Mar. 15 
O-  seccath.Sceamenssenansantere Apr. 30 Apr. 14 
Do a May 31 May 14 

Pathe Exchange pf.....-c.cs0.ccsecese- 2 Mar. 1 Feb. 9 

Pennsylvania R. R. Feb. 28 Feb. 1 

Pr. Steel Car. pf........ $1.75 Mar. 31 Mar. 1 

Pub. Serv. of N. J. Mar. 31 Mar. 4 
DO Fo ses wae oe Mar. 31 Mar. 4 
De 8S Di un Mar. 31 Mar. 4 
BN OG a iiecececectecnd Mar. 31 Mar. 4 

Pure Oil Mar. 1 Feb. 10 
BPD: ncn csoseuasipenzaseunieanns 2%c Ex Mar. 1 Feb. 10 

Railway & Light Sec. SA Feb. 1 Jan. 21 
ene Sees Seen $2 Ex Feb. 1 Jan. 21 

Reading Co., Bab. hs. cccccccccccncsen 1 Q Mar. 10 Feb. 18 

Sherwin-Williams ...................50¢e Q Feb. 15 Jan. 31 
Rp eee in a ome eee ee pets 25c Ex Feb. 15 Jan. 31 
Do pf. 13% Q Mar.31 Feb. 17 

Siewart-Warner  ................0000 $1.50 Q Feb. 15 Jan. 31 

Savage Arms $ Q Mar. 1 Feb. 15 
Do Ist pf. Q Apr. 1 Mar. 15 
Do 2d pf. Q May 16 May 1 

Tex. Pac, Coal & Gil. ........ 15c Q Mar. 31 Mar. 10 

The Fair 20c M Mar. 1 Feb. 20 
Do 20c M Apr. 1 Mar. 20 
Do 200 M May 1 Apr. 30 
Do pf. 1% Q May 1 Apr. 20 

Ueion, Tank CaF... ...s $1.25 Q Mar. 1 Feb. 10 

U. S. Hoffman Mach. ............ 75c Q Mar. 1 Feb. 18 
Do Ex Mar. 1 Feb. 18 

U. S. Cast. L P. & Fay.... Q Mar.15 Mar. 1 
IIS SEI Tee: Q June 15 June 1 
Do Q Sep. 15 Sep. 1 
en Re erennnerees Q Dec. 15 Dee 1 
Do pf. .... Q Mar.15 Mar. 1 
i ee Q June 15 June 1 
Do pf. Q Sep. 15 Sep. 1 
SE eas @ Dec, 15- Dec. 1 

United Drug Q Mar. 1 Feb. 15 

United Rys. Q Feb. 15 Jan. 29 

U. S. Steel Q May 2 Apr. 25 
Do pf. Q Feb. 26 Jan. 29 

Val Raslte ph... Q Mar. 1 Feb. 15 

Va. Car. Gh. %%. gf. wncscncd $1.75 Q Mar. 1 Feb. 14 

White (J. G.) Eng. pf........ $1.75 Q Mar. 1 Feb. 15 


-___—— 


*Payable in common stock. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CurRENT LiTERATURE DEPARTMENT, 


THE FINANCIAL Wor~D, 53 Park Place, New York, N. Y. 


“An All-Season Investment”—A booklet telling of the development of 
a unique branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 


Current Investments—A new booklet, issued by a well-known »anking 
corporation, contains a well-diversified selection of bonds and pre- 
ferred stocks that should be helpful in the investment of new funds, 


Allis-Chalmers Manufacturing Company—A well-known firm, members 
of the New York Stock Exchange, has prepared an analysis of this 
company and its common stock, Copy on request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink’—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail, 


“Forty-Five Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Diversification and Vigilance’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house, 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


Safety Limits—A booklet which explains how you can prevent invest- 


ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


Forecasts of the Stock and Bond Markets for 1927—A well-known 
Stock Exchange house has prepared a digest of forecasts by well- 
known authorities of the course of stock and bond prices of general 
business conditions for the coming year. Copy may be obtained 
upon request. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 
































95% OF ADVERTISERS 
IN THE FINANCIAL WORLD 
RENEW THEIR CONTRACTS 


No better tribute to the result producing qualities of 
advertising in America’s Premier Investment Weekly 
could be obtained than by the above figures. 


Many of the advertisers who hesitated a long time be- 
fore they took the plunge by giving our advertising a 
trial could not be persuaded now to stop this profitable 
medium for tangible and big results. 


Persistent Advertising in The Financial World 
Pays Big Dividends 


Hit or miss, haphazard advertising rarely pays. And if by 
chance it is read, it leaves no lasting impression. It is persistency 
that pays—constant, forceful appeal. 


Persistency in advertising is like steady dripping of water on 
a rock. It leaves the impression that makes sales. 


THE FINANCIAL WORLD is read carefully every week, fifty- 
two times a year by a financially able audience with tremendous 
purchasing power. 


Thousands of executives are in that audience—men whose 
word is final in the spending of millions of dollars. Your message 
will be read by these men—and persistent presentation will assure 
results. 


In the past calendar year our circulation has increased 
33 1/3% and our advertising rates have not yet been increased. 


If you want to reach our exceptional audience at a very low 
cost, write us for rates and further information. 











America’s Investment Weekly 


53 Park Place New York City - 
Established 1902. Member A. B. C. 
































